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Editorial Ponders Possible Soviet Moves x 3 1/85 
[LE MONDE 20 Sep] 
‘AURORE Praises Carter's Diplomacy x ~ 1/86 
‘19 Sep} 
LE FIGARO Cites U.S. Persuasion x 35 1/87 
[19 Sep] 
ITALY «x THE VATICAN 
Lockheed Trial of Former Defense Ministers Nearing End . 1 1/89 
Red Brigades Terrorist Alunni Sentenced to 12 Years L 1 1/89 
Foreign Affairs Undersecretary Comments on Africa L 1 1/B9 
Bank of Italy Data Show Good Balance of Payments Trend L 2 1/810 
Fanfani Meets With Egyptian, Israeli Envoys L 2 1/8°0 
Pope Joh. Paul Comments on Camp David Talks L 2 1/810 
PCI's Patetta Extremely Doubtful About Camp David Accord L 3 1/611 
L'UNITA 19 Sep] 
AntiePCI Motives Seen in Attacks on Region's Links With USSR L 4& 1/812 
‘L'UNITA i5 Sep] 
PCI Delegates Leave for Addis Ababa Solidarity Conference L 5 1/873 
[L'UNITA 12 Sep] 
PORTUGAL 
President Eanes Chairs Council of Revolution Meeting » 1 1/814 
Young Socialists Urge Party Not To Enter Government x 1 1/814 
Secialist International Group Discusses EEC Expansion M 1 1/814 
SPAIN 
Oreja Welcomes ‘Great Effort! at Camp David N 1 1/C1 
¥ing, Oreja Receive Zairian Foreign Minister nN 1 1/C1 
UmbaeDieLutete Ends Visit N 1 1/C1 
MUNDO OBRERO Reports Santiago Carrillo Visit to DPRK Nn 2 1/C2 
[14-20 Sep] 
Briefs: Algerian Ambassador Departs N 2 1/C2 
NORDIC AFFAIRS 
PINLAND 
Syrian Trade Delegation Ends WeekeLong Visit P 1 1/C3 
ICELAND 
Prime Minister Discusses Economy, Commitment to NATO P 1 1/C3 
[Stockholm SVENSKA DAGBLADET 17 Sep] 
SWEDEN 
Government Gives Permission for PRC Arms Negotiations P 3 1/C5 


Norwegian Prime Minister Pays 3-Day Official Visit P & 1/C6 
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dditorial Optimistic cn Vance Middle East Mission 
[THE DAI_Y TELEGRAPH 21 Sep] 
Viewe UK vosition in EEC Monetary Plan Talks 
[THE GUARDIAN 20 Sep] 
aunia To Hold Talks in Nigeria ‘This Weekend! 
ys Sigms Maintenance Contract with PRC 
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IPSC Representative to UN Senus Letter to UNGA President 
column Urges Attention to Camp David Agreement 
[O PILELEVTHEROS 21 Sep] 
Paper Asks Why Moscow Has Not Set Date for Kiprianou Visit 
{I MAKHI 21 Sep] 
Jsemocratic Hally Outlines Positions on National Affairs 
fl MAKHI 17 Sep] 
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Communique on Greek-Turkish Airspace Talks Issued 

PRC Foreign Minister Huang Hua Arrives in Athens 

Topacco Shipment inaugurates Greek-Chinese Trade 

RIZOSPASTIS on 'Price' for Greek Accession to EEC 
(20 Sep] 

fiers: Greex-Soviet Industrial Venture 


TURKEY 


Foreign Ministry Secretary Returns From Athens Airspace Talks 


Next Meeting in January in Ankara 
‘Political Document! Discussed in Talks 
[MILLIYET 20 Sep] 
Turxish, Greek Foreign Minister To Meet in New York [AFP] 
west Worxing for Quadripartite Meeting on Cyprus at UNGA 
[TERCUMAN 19 Sep] 
“inister of State Cetin To Visit USSR 27 September 
Turkish-Soviet Trade Delegations Continue Ankara Talks 
levy Commander Returns From Official Visit to Iran 
jpeex Destroyers Transit Turkish Waters on Return From USS 
~urkish Central Bank Governor Dismissed From Post 
‘MILLIYET 20 Sep] 
Article Comments on Dismissal 
{TERCUMAN 20 Sep] 
giu Hands Over Duties to State Minister Cetin 
-ditoria: Conidemns Feyzioglu Resignation 
(CUMHURIYET 20 Sep] 
tonal Assembly Adopts Motion To Work 7 Days a week 
Jalue of Lira Read fasted Against Foreign Currencies 
mirel Scores Government Handling of Economy, iM Ties 
nar ‘dresses “P Congress in Urfa, Urges Party Renewa! 
i 
foice of Turkish Communist Party] 
‘ormation Mechanism; Departing PRC Ambassa’ 
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iI. C EYROPEAS COMMU I 
SEC TO USE INFLUENCE W.TH ARABS ON CAMP DAYID AGREEMENT: 


LDz ~ +57 London THE TIASS in Eng lish 2 J w~tD io ry y Ly 


~~ we 
ae 2 : . w--, _ : " 
Yichael Hormeby report: “EEC Gives Unreserved Welcome to Accord 


atj The EEC today gave an unreserved welcome to the Camp levi 
Suntec - 5 .. . 9 a - - ™ , 
aS» SONg Tels atines Presi tent varter f or the > reat courés ti ie fe wi 


the Summit meeting and expressing apprecistion for the sreat effert. 
es-bedet of Egypt amd Mr Menahem Begin, the Isreeli prime sinister. 


@ meeting of EEC foreign ministers h: todey, th 


~ 


r 
hored Camp Davia would be “se further major step on the petn to @ just, 


“ 


In discussions preceding the issue of the statement, Dr 3 Quen, the lori 
cretary, = henry EEC colleagues agreed that they should tndividually us: 

nfluemce as «y had to persuade those Arab govermments nostile to on 
ments to pan their minds. 


4 
~or*+s« 


britain is considered to have most influence with Joritan end ‘sudi A et! 
nas long-standing links with Syria and Lebanon. 


There appeared to be no significant differences among the Nine in thet: 
the Camp Devid outcome. Many of the foreign ministers here reported t 


et the detedl of the agreements. It was also felt by some that Pre} 
much more significant concessions from Mr begin than nad genereily teers 
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LUNS, HAIG URGE ALLIANCE TO DICREASE DEFENSE EFFORTS 
Speak at Treaty Conference 
LD201545Y Hamburg DPA in German 13502 GMT 20 Sep 75 LD 


[Text] Hamburg--lATO Commander in Chief Alexander M. Haig and NATO Secretary General 
Joseph Lums have appealed to the countries of the Westeim alliance for intensified 
Gefense efforts anc greater defense readiness. At the beginning of the 24th annual 
conference of the Atlantic Treaty Association (ATA) in Hamburg, Haig and Luns today 
pointed to the growirg military power of the Warsaw Pact courtries and to increasirg 
Soviet intervention ta Third World countries, particularly ir Africa. Haig also cited 
the People‘s Democratic Republic of Yemen and Afghanistan as examples. 


In view of the “globa! threat” from the East and of the increased expenditure or military 
might, Haig urgec the Western countries to greater solidarity and increased defense ‘ 
expenditure if the Western alliance is not t> be “in a sorry state" in the early 1980s. 
Pointing tc the +5 percent increase in arms expenditure by the Warsaw Pact, daig said 

that the 5 percent increase in expenditure envisaged by NATO is the lowest limit. Haig 

called upon European nations in particular to concentrate their defense efforts on their 

own strategic requirements through modernization of weapons systems. The alliance must 

in general, in order to maintain deterrence while modernizing its forces, do the same 

as the Warsaw Pact has done .ver the past years. 


Luns stressed the latest developments in Asia, stating that China's intensified engage- 
ment with the West could lead to a de*erioration in relations between the USSR ard 

Asia. Lanes expressed his respect for President Jimny Carter for his success in the 
Micdle East talks at Camp David. ° 


In @ gree*ing address, Federal Foreign Minister Hans-Dietrich Genscher stressed ‘the 
Federal Republic's determination “in the future as an active and reliable partner” 

to cooperate in the tasks of the alliance. The president of the Atlantic Society, 
Richard Jaeger (CSU), doseribed the principle of forward defense as a “matter of life 
anc death for the Federal Republic.” 


Luns Interviewed on NATO Groups 
DW210721Y Hamburg Domestic Service in German 1130 GMT 20 Sep 78 Dw 


[Unidentified reporter's undated interview with NATO Secretary General Joseph Luns in 
Hamburg --recorded } 


[Text] [Question) To what extent can the 15 Atlantic treaty associations assembled | 
here in Hamburg insure a strengthening of the Western alliance? This, after all, is °- 
the declared goil of these associations. 





{[Answerj To begin with I would like to point out that the political unity of the alliance 
is better than it was last year or several years ago. All are now democratic countries, 
Portugal and Greece now included, as you know. Besides, Turkey now enjoys the military 
Support of the United States again, and thus the danger of Turkey's withdrawal has been 
greatly mitigated. 


Naturally the United [tates plays a special role, but the unanimity which is always 
required in NATO prevents ‘he organization and its members from being confronted by a 
Smothering predominarce of one country. 








Ti l Den 7D 

As for your questions concerning the Atlantic treiuty associations; the 

ecause they work on 2 level on which we cannot be acti i 

ladies and gentlemen who hold a certain position in ‘their respec 

publications, collections and international contacts contrivcute 1s 
abstartiation of WATO's unity. So I believe that it is quite useful il 
rea associations get together every year, as they have zathered here ; 5 
exchange ideas. That is also true for the publicity; all this is very use 

essary, for NATO relies on public opinion. 

SOVIET OCBSERVER INTERVIEWED ON NATO MANEUVERS 

»201121Y Mainz Domestic Television Service in German 2° MT 3 

[Excerpts fram reporter Udo Philipp interview with Soviet Ma! Gen Aleksa ; 
questions in German, answers given by Soviet translator; i2°¢ and plac 

ne 4 ’ 

cS orcecd 


[Text] [Question] Can you realize from your participation in NATO man 
bungeswehr is not an aggressor army’ 


[Answer by unidentified Soviet translator speaking for the zereral! ‘Th: 
to say because the general does not know any NATO plans. He does not k: 
these exercises play in NATO planning either. 


fguestion] Why are you here alone? Why ar no other Warsaw Pact countrie. 
Are you representing them all here? 


[Answer] He is the representative of the Soviet Urion. As *. the  otner hs 
participants, it is up to them whether they participate or nov. 


fQuestion! I was asking about the “aggressive army," ‘he Bundeswehr You ar 
saying NATO. Once again the question about the Bundeswehr, which you row 4 
the secon. time. What is your assessment? 


[Answer] It is time now to discuss peace and not ageression. 


aee —— 
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COMMENTATOR LAUDE CAMP DAVID ACHIEVEMENTS 
AU1I91O50¥ Vienna KURIER in German 19 Sep 75 p 2 Av 


[Heinz Wussbaumer commentary: “Three Victors in Carp Devid; Carter Forced Incredible 
Achievement] 
[Text] The pictures of this Sunday night seem unreal; “abv'"ous; borrowed from sa fare 
away, Unattainable dreamee/ust like 10 morihs ago when the Ezyptaa~ AseSadat entered 
Israeli serritory for the first time, What at that time climaxed in the statement 
"never again war, reads since yesterday: “We have brought peace.” In both cases a 
desperate attempt to ritain the spirit of the moment forever; in both cases for the 
time being cnly 2 promise. 


The Camp David agreement still lacks many details. But it mist be said that three 
men, in probably a historically unprecedented seclusion, have succeeded i achieving 
an incredible political accomplishment: Under the enormous psychological pressure of 
this caucus ami with the impressive effort of the politicel mover Carter, AsefSadat and 
Begin have cone to the extrene in their mutual compromise offers, 


Both could easily be proved to have betrayed old principleseebut they were both aware 

of the uniqueness of the hour, the uniqueness of this chance for peace, The fact that 

* was nevertheless not possible to present unambiguous papers, that so many key problem 
(borders, Jerusalem, Golan) were excluded, that a man like Begin is willing for the 

sake of a peace settlement to even put up with defeats in the Israeli parliament on 
votes on individual issues against his own principles, that the barrage by As-Satéct's 
enemies has already startede-all this emphasizes the dilerma of any long-term assessment 
of the events, 


It is certain that Asefadat has achieved more for Egypt than any other president in 
Caire could have ever obtained from Israel, It is certain that he had to mitigate 
his alleArab demands in return, 


It is also certain that Begin obtained for Israel as a state a maximum of security-- 
security thouch 2 cermine peace with Egypt that AseSadat has promised, However, it is 
also certain that in return he had to restrict his historical, religious dreams, 


It would be an exagreration to call the Camp David agreements a strong basis for 4 
peaceful Middle Easteerather they are documents of principles for a separate peace 
between Erypt and Israel with a vague hope that Jordan's King Husayn might join the 
new partnership in the foreseeable future, 


The bright, beautiful scene of understanding is still overshadowed by heavy clouds: 
Palestinian resistance, Syrian rivalry and Lebanese tragedies are not resolved overe 
night but remain factors encouraging violence, But Camp David has released forces 
that make peace more likely than war, Disappointments amd stalling maneuvers are 
certain to come, But the train will be more and more difficult to stop, 
BULGARIA'S ZHIVKOV MEETS WITH POVERNMENT, POLITICAL LEADERS 

Discussions With Chancellor Kreisky 


AU2OO930Y Vienna ARBEITER ZEITUNG in German 20 Sep 78 p 4 AU 


[Excerpt] Vienna (AvA)=-In the opinion of Chancellor Kreisky, Austr‘a and Bulgaria 
can Jointiy utilize their crowing industrial capacity in third markets, [paragraph 
continues! 
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freisky told newsmen or. Tuesday [19 Septerbder] after about 2 ane 3° oir *si) tt 
glearian Presiden= Zhivkov, who is rayi: | Setay orficial “atria, there are 
, -_ Anas é * < - . » “ - " , - . 
tain possibilities for intemsifying bilateral relations in the ecunomic sphere. 
; kreisey @ ti. vaZzov si °3 theme Ss nin Sat .si: 2 their talk, which was 
~ ~~ r — tx 7” “+e n” : . . . ~ > . ~ . > 4 
a je? by Finance Minis’ Angroscnhn. The Lat jor . » two countries have been 
zood for many ver re: ky said, aiding tnat the talks hai ser i to raise these relae 
ticrs to a stil! “ser level. 
°*. 7 = 7 al - - A 
eets Austrian CP Delegation : 
tate Ye - oa ne ee Ore 7 > ~ - * 
AU2Z00G51Y VYiemma VOLESSTIIM in Germar 20 Sep 78 p 1 AD 


[Excerpt] Vierma--on Tuesday [19 September] Totor Zhivxoy, SCP Central Committee first 
secretary and State Council chaitman of the People's Repubii * Bulgaria, whe is paying 
ar official visit to Austria at the invitation of Austrian Presitdent Dr Rudolf Kirchschlacger, 
met a delegation of the Austrian Communist rarty [KPOE] Central Committee led by Party 
“hairman Franz Mahrie (Cn the part of the KPOE, the meeting wat also attended ty Erwin Scharf, 
FPCE Politbure and Central Comrittee merper; Anton Hofer, chairvan of the trade urion federa- 
tion leftist bloc: "rang Karger, chairman of the VYienna KPOE organization; and Hans Steiner, 
head of the Centr: Committee’s Yoreign Relations Department. on Bulgaria®s side, the 
neeting was 9180 attended by Comrale Milko Balev, member of the SCP Central Comittee 

and head of the *sbinet of tae first secretary of the HCP Central Committee. 


During the meeting, the sides briefed one another about the current activities of their 
parties, and on the state of bulgarianefustrian reiations. They also discussed problem: 
in the development of the international communist and worxers movement. 


On this oceasion Todor Zhivkov and Franz Muhri assessed as positive the progess -* 
relations between the two countries, on a state level ani in the economic and cul*ural 
fields. Manri stressed among other things that the KPOE attaches special importarce to 
the development of economic relations between Austria and the People's Republic of Bulgaria 
because they serve to benefit the interests of both peoples and also, not least of all, 
onstitute an important contribution te the safeguarding of jobs in our country. 


The meeting took place in a cordial and friendly spirit of agreement on all questicns *hat 
were tiscussed. 


The talks which Presiient Zhiveoy had with Federal President Kirchschlaeger on Moniay deal’ 
with the state f bilateral relations, especially in the economic field, and with interna- 
tional questions “with a somewhat ctronger emphasis on the disarmament issue,” as the 
feileral president expressed it. 


Urges Tourist Trade Cooperation 
AU2Z1L062?Y Vienna Domestic Service in Uerman 0621 G¥T 21 Sep 75 AU 
[Meine Pelsbach report on Bulgarian State Counc!l Chairman Zhivkov's activities in Carinthia 
on 2° September, with recorded excerpts from Zhivkov interview-ebeginning of Zhivikoy replies 


in “ulgarian, fating inte German translation] 


[Summary] Todor Zhivkov's visit to Klagenfurt, Bad Kleinkirchheim and to the Moell Valley 
is the first official visit paid to Carinthia since 1961, when the Swedish king visited 


this province. 
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"This time, (arinthia was selected for tre Jfficial visit because Zhivkov nat expressed 
the wish to <ecquaint hissel! vith a province that he had not yet visited daring nis 

two preerious stays im Austria. speculations tnat the visit to Carinthia was in some 

way commected with the minority issue & tween the Carinthian Slovenes and the Macedonians 
in Bulgaria have beer. rejected. The aimority issue was mot discussed. In fact, it 

even Stemeca at if this topic was painstakingly avoided s° as not to supply the common 
neignbor, Yugoslavia, with any new amggunition in the ethnic minority question.” what 

Was actuslly discus‘ed were economic amd tourist trade cuestions, and here it seems that 
mew opporcuritics are opening for austrian business, since Bulgari- is trying to develo; 
wimter tourist trace. Big investments are plammed ir. this field. State and party chief 
Todor Zhivkov said in this connection: 


> 


[Begin recording! jomet ning that would be very important for us would be the cooperation 
and participation of Austrian firms and enterpr’ses in the construction and develojment of 
new tourist ‘rade facilities in Bulgaria ar. ’ne support by experts from Austria, which 

is certainly a2 country with great experi-ic in this field. {end recording} 


In reply to @ qrettion about the importance of tourist trade for Bilzaria's «conaemic life, 
Zhivkov said: 2 


{Bevin recordings | ere | must sa) that a8 an internationsl tourist :ountry we are still 
very vours. We do not have the rich experience that Austria has. However, | must also 
sa) thet international tourism ir Bulgaria is consta.tly improvine. Year after year there 
are more tourist opportunitics and facilities, and as 4 pleasant consequence more and more 
gaests are comin to our countr., beth from the Buropean rercion ard from other parts of 
the world. [end recordine | 


"Znivkoy added that the broad international tourist trade does not play the same role for 
Bulgaria as it does, for example, fc. the Austrian economy. However, h> said, his country 
is trying to catch up quickly.” 


Today “hivkov and his entourage will unmspect the (Rottau) plant of the Malta Valley power 
plant grour, ard at noon the Bulgarian chief of state will fly back to Vienna. 


» ? 





SWISS DEFENSE MINISTER ARRIVES FOR TALES 
AULS1058Y Viermna WIENER ZEITUNG in Geman 15 Sep 78 p 1 AU 


(Summary! Pudolr tneegi, chief of the Cwiss Military Department, arrived in Vienna early 
yesterday afternoon, i Sejtomber, for a J<day official visit at the invitation of Defense 
Minister ‘to foesen. The Swiss delegation, which also includes Deputy Chief of Staff 

br Joseph Yeldamann, puty Director of the Swiss Military Administration Dr Harms Rudolf Kurz, 
ana General c’aft “alor lteter Marti, was received at the Vienna-jchwechat airjort by 
Minister Otto Poesch and high-ranking Austrian Army officers. 


Yesterday, on the first day of the visit, the visitors had a first talk with Minister 
Roesch at the Defers: inictry ond attended a dinner given by him in their honor. Today, 
“inister cnaeg! will lay a wreath at the Heroes Monument, call on President Kirchschlaeger 
and visi’ *he “horesian Military Academy and the National Defense Academy. in the evening 
ne will attend 4 dinner given by the Swiss charge d'affaires. On Thursday, Gnaegi will 
imspect the lower Austrian military command and the Allensteig troop training ground. 

He will leave for home on Y*riday. 




















Holds Presss Corfere 


AU151451+¥ Vienna Domestic Service in German 1111 QM 15 Sp 7 A 
{Leopold Zsterle repert on a Joint press conference of Austrian Defense Minister Roesch 
nd his Swiss counterpart Gnaegi neld in Vienna "this morning” --wit? recorded excerpts 
from statements by Roesch and Gnaegi!] . 


{[Suwxary] The Icint press conference of the two defense ministers has brought a few 
long-expected clarifications, primarily regarding the righly controversial question of 
Austrian interceptors. Defense Minister Roesch made it quite clear that for the time 
being Austria will not purchase any planes for the Austrian Army. Roesch linked tris 
issue with the delay in the completion of the "gold bonnet” [ goldhaube] control system, 
which is absolutely essential for the guidance of interceptors. 


{Begin Roesch recording] I have said we will not purchase any fighter planes, trast is, 
interceptors, for the time being. According to the present s-hedule, the "gold bonnet” 
project will not be completed in 1980 but only in 1981, and there are indications that 
the actual -ompletion date might even be somewhat later--and only at that time will it 
become necessary to make such decisions, in good time. [end recording] 


Chancell r Kreisky only recently declared that a decision on the fighter issue would be 
discussed this month. Roesch stated in this context: 


{Begin recording) "This talk has taken place, and has led to the iiecision I referred to, 
that we cannot do it for the time being, for financial reasons. Tw decision was very 
Simple: The question is whether to develop the infrastructure properly, at a cost of 

2.7 billion schillings, or [to buy] planes. Both together would be more than Austria 
could afford at present. And, faced with these alternatives, we have decided in favor of 
the infrastructure." [end recordirg]) 


After this c)-sr-cut statement only the question of tanks remained to be clarified. As 

you know, some 50 U.S. made N-N7 tanks have to be replaced because they are too old. After 
the collapse of the tank deal with Switzerland planned by his predecessor Luetgensorf, Roesch 
had announced that Austria would buy U.S. M40 tanks from Italy. Today, the defence minister 
Said on this question: 


{Begin Roesch Recording) The M-60.... [Roesch falters) The initial steps for acquiring 
them are being taken right now, They will in all probability be obtained directly from the 
United States. [end recording] 


"Thus everything has been clarified: Wo Austrian-Swiss cooperation regarding a potential 
purcrase of interceptors, since this purchase has been postponed: no purclase of Swiss 

tarks, because the United States will fill Austria's tank gap. The result of Gnaegzi's 

4-day visit to Vienna: Otto Roesch and Rud«(f Gnaegi have signed a skeleton agreement 

trat is to provide a workable basis for cooperation between the two neutrals in cther fields.” 
Gneegi elaborated on this: 


[Begin recording) The aim [was] to establish whether, and in which manner, cooperation in 
planning, development, supply, and training was possible in the fields of armored vehicles, 
communication equipment, electronic systems, combat equipment and air defense. This aim 
has been achieved. There is consensus about which sectors seem to warrant further efforts 
from the military and economic viewpoint. [end recording] 
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Swe ing defense efforts, further cooperation in some sectors 
c 1¢ Austrian Army, 32% least in the coming 5 years. 
I ; iso mad lear that during his visit the differences of opinion 
wer J ; 2 d ~ween the two states with regard to their defense con- 
eptse Gnacgi s ssed ¢t ne had been thoroughly informed about the Austrian systen 
of ares r wvyerteidieung) and that it differcd only very slightly from tae 
Swis o Die 


BRIEFS 


the Vienna Foreia Ministr: carrying into effect the agreemen’ -setveen the Austrian 


AUSTRIAN-POLLOH TARLPP AGREEMFYT--0On 11 September Austria and Polind exchanged notes at 
and Polisn Governments c eration and mutual support in cari. matters. In accor- 


@Gance with Article 1/7, ssreement will come into force or 10 vember 197°. 
(Vienna WIENER ZETTU" in German 13 Sep 76 p 2 av] 
AUSTRIA" -cre T DEC LINES--according to the Austrian trade representative in the GDR, 


Wratce: , fist an «ports to the GDR have steadily declined from 2 billion schillings 
in 19. so 1. billion schillings in 1977. There has been 4 ‘urther decline in the 
197%. Austrian imports from the GDR increased ‘rom 1.2 billion schillings 


[Vienna DIE PRESSE in German 15 Sep 78 p 11 av) 


OMAN MINISTER ARRIVES--Yesterday [13 September] His Royal “iginess Pahar ibn Taymur 

Abu Sa'4d, minister of the Sultanate of Oman and an uncle -f the sultan of Oman, discussed 
in Vienna, on the occasion of his visit, questions of mutual interest with Trade Minister 
Staribacher and Minister of Agriculture Haiden. [Text] ‘Vienna WIEWER ZEITUNG in German 
14 Sep 75 p 2 av) 


USSR DEPUTY TRAD® NINISTER--At the invitation of Trade Minister Staribacher, USSR Deputy 
Poreign Trade Minister AeN. Manzhulo will arrive in Vienna on Friday [15 Septemder] for 
a 3-day visit. [Vienna VOLKSSTIMME in German 14 Sep 7® p 1 Av) 
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[Fert? BSoesmmeeChnancellor Helru? Schmidt aGescribed iis lat + talks with Prench 
resisent Giscard ?'éstainme on a new Durepean mon‘ ary uriwn 3 ompictely satise 
factory” at kecnesday®’s Cabinet mectin«, jovermmen: Spokesman armin Gruenewald reports, 


jruenewald said that Scheidt had gained the inpression thst tie basi. worries of the 
Federol Bank ami cic other bankse-explained to hir agsin or th. eve of the Germane 
French vurmit consultations in Aacheneehad meariidle Deen removed. He also said that 
Pinance Minister Hans Mattheofer had told the Cobinct th.< cood progress had been 
made at the meeting of EEC finance ministers in Brussels on Nonday regarding the work 
on the Suropean ronetary union, 


BANK, TRADE OFFICIALS ASSESS EVROPEAN CURRENCY PLANS 
DW201155Y Cologne Domestic Service in German 1600 Gm: 19 Sep 78 DW 


[Excerpts from interview by unidentified reporter with Berrhard Schenk, representing 
the Federal Association of German Banks, ami German Industry and Trade Association 
(DIHT) representative Franz Schoser; date and place not giveneerecorded) 


[Text] [Question] Do you believe that the plan to set up a Europexn currency system 
basically is a step in the wrong direction, or are you just criticizing certain 
points of that systen? 


{[Schoser] It depends on whether the proposals discussed in Brussels produce « systen 
that brings us back to the old days when currencies were linked to each other by 
narrow margins, Because of different inflation rates in the countries, one hai to 
ask oneself whether such a system was effective, 


[Question] So you would have reservations? 


{Schoser] Yes, Take the inflation rate, In the Yederal Republic we had 5 percent 
in the first half of the year; in France it was 9 percent throughout the year, If 
there were firm exchange rates and if the inflation rates did not change considerably 
amd the trend contimedeeabout 9 percent in "rance for 2 years noweeyou would be 
linking currencies that are undergoing different developments as to their value, 

That must be offset in some way or other, In grossly simplifying the matter you 
could say: The French franc mist be more stabilized ani the German mark more ine 
flated so that one could meet in the middle in some way, But I do not think that 

we consider that desirable, 


[Answer] So basically it would be a step in the wrong direction? 

{[Schoser] On principle, yes. 

[Schenk] I would not say here ani now that it is, in principle, a wrong step in the 
wrong direction, ‘The great danger exists that it could possibly be a step in the 
wrong direction, But final and serious judgment «an be mate only once you know the 
details, 


[Question] Mr Schoser, I would like to pass the question on to you, whether yu 
consider the available volumeeewhich also has been criticizedeeas too creat’ 











[Scnoser] reat c 11, it is relative, ut we have had our experiences in inter- 

’ on | , sillions were involved at that time, Well, you can 
Sa} t, and you cam say it had a small effect, One thing is certain 
though; if such volumes are involved, additional liquidity will be created, liquidity 
you cammot dry up scomeplece in the long run, This is the point where you mst say: 
Here exists 2 potential for additional liquidity that is an inflation potential, 

{ Question} ieral Association of German Banks always demandedeeand it probably 
will contiz to demande-that these currency reserves not be scattered throughout the 
world, arm ‘hat chey are made available only with certain restrictions, Mr Schenk, 
will this demam be made as before’ 


[Answer The volume will amount to about DM1OO billion once the system gets going, 
that is, afters planned transiticn period of 2 years. It is essential that conditions 
are created and that no inflation is financed with those enormous means, no national 
sloppy management should be promoted that way, This is the hypothesis that mst be 
brought to the attention oi further economic and monetary policy debates in Europe, 


You need not necessarily have reservations against a volume of that kind, It depends 
on how you use it, If conditions are set that force the users of that volume to 
handle the money carefully, making them ac’: in a disciplined way, like someone who 
has overdrawn his account to settle his problems as quickly as possible, you can say 
nothing against the volume, 


3,4 PERCENT SPENDING INCREASE PLANNED IN 1979 BUDGET 
LD201354+3Y Hamburg DPA in German 1117 GMT 20 Sep 78 LD 


[Excerpt] Sonne-federal Pinance Minister Hans Matthoefer presented the draft of the 
govermment's 1979 budget os the Bundestag today, It provides for an 8,4 percent rise 
in spending to a record DM204,6 billion and a record new government indebtedness of 
over DMDS billion, 

In his first budset speech, Matthoefer said that the zovernment, with the increase in 
expenditure, wanted in particular to promote investment in research and development 
and the taxation procram to contribute "to the achievement of full employment, *o 
strengthen the capacity of industry and to reduce economic ami social risks," 


POLAND'S CARDINAL WYSZYNSKI ARRIVES IN FRANKFURT 
LD201248Y Hambure DPA in German 1126 GMT 20 Sep 75 LD 


a oe 5 a 


[Text] rankfurte-The primate of Poland, Cardinal Stefan Wyszynski, arrived at 
Frankfurt 1irpert on Wednesday with a delegation of the Catholic Church of Poland, 
He was welcomed at RhineeMain airport by the cardinal of Mainz, Herman Volk, and 


Bishor i i Sobi o: Palda, Together with Ambassador Jan Chylinski, Cardinal Karel 
‘tyla ot! cow and two Polish Bishops, Cardinal Wyszynski continued his journey 
ii tly to Fulda, where he is to take part in the autumn meeting of the German” 
bishop: nierence, He will also visit Cologne, Mainz and Munich and the former 
oncentration car ’ chau, in which many Polish priests died, Apart from regular 
visits to Rome and frequent stopovers in Vienna, this is the first foreign visit by 
tr lish primate, who has been the head of the Catholic Church in Polund since 1948, 
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{Tex:? It was definitely not 2 sentimental journ which brousht Kenneth Rush together 
with Petr Abrosimov in East Berlineeno matter how Woshington r try to cover this 
event with an -npolitical cloak. The former U.S, ambassador to Bonn and Moscow's man 


in ast Berlin -till holding this office, who werked out the fourepower agreement on 
Berlin 7 year: ago, have more to say to each other than to exchange reminiscences 
about oli times. for tha‘ which bears their simnatures was not left to the dust of 
the archives and is not even an agreement of the usual kind, but a thermometer by 
which the degrees of change in detente can be determined, 


So far Washington has done little to assist Bonn in shedding light on the grey zones 

of the Berlin agreement, having essentially watched that the properties of the western 
allies remain intact. U.S, diplomacy has dodged consultations with Moscow to determine 
2 joint interpretation of the agreementeehaving correctiy recognized that nothing can 
be gained by that, Since the Brezhnev visit in May people in Bonn also know that 
Soviet policy on Berlin cannot be softened up, not even for the price or concessions 
elsewhere and on other points of dissension, 


The forthcoming election of Berlin's governing mayor to the office of Bundesrat 
president and West Berlin's indirect inclusion in the elections for the European 
Parliament have further hardened Moscow's stance to the point of threatening zestures, 
The Americans seem to see in thig not only verbal demonstrations of strength but an 
inclination to sonething more daring, Nobody was better suited for listening to, 

and coaxing the Russians than Rush, who does not hold any government office but is 
familiar with the subject. Washington is not obligated to inform even its allies 
about its rush hour in East Berlin, 


SUSPECTED WOMAN TERRORIST ARRESTED IN HEIDELBERG 
LD201810Y Hambure DPA in German 1600 GMT 20 Sep 78 LD 


[Text] Karlsruhe--A young woman has been arrested following the killing of alleged 
terrorist Willy Peter Stcll by police, According to a statement from the Federal 
Prosecutor's Office, 26eyeareold Christine Bishal was arrested in Heidelberg yestere 
day. The warrant for her arrest, which was issued by the investigating magistrate, 
is for “membership in a terrorist organization," She is also said to be suspected of 
having maintained contact with Stoll, 


CZECHOSLOVAK PLANE HIJACKERS GO ON TRIAL IN FRANKFURT 
LD201050¥ Hamburg DPA in German 0951 GMT 20 Sep 78 LD 


[Summary] FPrankfurteeThe trial of two Czechoslovaks who hijacked a passenger sircraft 
on a flight fvom Karlovy Vary to Prague on 1l October 1977 began before the Prankfurt 
Regional Court today, The 30eyeareold air traffic controller Vlastislav Toupalik 
amd the 22eyeareold ground hostess Ruzena Vicova, both from Prague, are accused of 
using firearms to force the pilot of the Sovietebuilt Yake40O plane to change course 
and land in Frankfurt and of the unlawful detention of the 24 passengers and three 
crew members, So far no observers from the Czechoslovak Embassy or covernment have 
attended the trial, The extradition application submitted by the COSR authorities 
shortly after the hijacking will be considered by Judicial authorities of the Feijeral 
Republic after the trial has ended, 
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re uncii of Ministers drew up 3 real plan for salvaging the 


liscussed was the creation of a zone of monetary stability in Europe, 
giich was drawn up, [I remind you, last week in Aachen by President 
mi chancellor Helmt Schmidt. The president of the republic himself 


ve the philosophy of these two major subjects that concern us all in 


| explain through them what he is seexing to do, Here ere the 
1 d*€staire 


cordime| This morning the Council of Ministers examined two broad 

nvolved the reorganization of the French iron and steel industry, and 

with the creation of a zone of monetary stability in Europe--wmhiat is 

3 to as the creation of a European currency. At this time I wauld like 
trying to do. 


accomplish is to make France capsble of winning--to make her win 
fon I am doing this because | *hink it is necessary for France 


is necessary for France, We are in the process of organizing Europe, 
netary orgarnizetion--this future Eumpean currency--we shell have 

ep forward in the organization of Burope--probably the mos* 

nee the creation of the European Economic Community. But in this 

strome, It must be able to speak on an equal footing with the 

be sble to win in international competition. I should say that it 

try sbout independence or the reputa‘ion of France if we do no* provide 
ns to win in international competition, This is my first ain, 


ae must win in international competition for the French. By “his I 
d the employment of the French in the future, I am no* [Just 
iho at the moment are either seeking a Job or who are working, I am 
.) million young Frensh people who returned to school 3: *he end 
be concerned with preparing their future and their employment, 
ire the employment of its yourg people unless it is able to win 
jtional competition, 


e iines: There will be jobs in France if we increase the 
ce produces and selis, tif we do not genuinely increase this 
san do i hare our unemployment, Well, my aim is not to distribute 
he Prench., My aim is *o inegrease the capacity of Prance with 
luces and what it selis in a way ths* will insure universal 
e, Well, in order to do this we must beat the others for 
re abroad unless it produces more and wiiess it is capable of 
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xtj i think it i f interest to iisten to the reaction of the Council of M nisters 
tne eSident of the repubiic to the agreement concluded s* Camp David, a reaction 
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tenacious efforts of President Jimmy Carter in the direction of peace and to the 
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cording} France pays tribute, says the Council of Ministers, to tie 


he receivea from President as-cadat and Prime Minister Segin. 


eGime the Middle East crisis, the president of the republic recalled France's 
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once 


The French ¢ 
e¢ can only be assured, in conformity with the resolutions of the Security Council, 
somprehensive agreement tc which all the parties concerned are associated, iriciudine 
resentatives of the Palestinian people, and which is recognized as Just by al 
med and by the whole internaticzal community. 


overmment believes that the reestablishment of a real clinate of 


o 


meetin: allowed areas of agreemen. between israel and Egypt on the juiest! 
be defined and the outlining of directions toward the solution of tie 
iZa } LENS » i comsequently the Palestinian problem. These results 

osSibilities and include undertainties. rance considers that the stage 
been reached by the three sides will only snow itself to be decisive 

f peace in the Middle East if it opens up the way to a comprehensive 

h if necessary in order to bring to the peopie of the region the genera, 


and lasting peace whici hey are awaiting. tend recording) 
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E MONDE Praises ‘lew Diplomacy' 


Bb not totall eipic mn the face of the Supposed course of history. 
ai uve the courage to act while there is still time and not give in 
ida ve the lessor f the Strange Camp David Summit, which will 


rkable example of ‘new diplomac).” 
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Carter's initiative was greeted with the deepest pessimism; "a risky venture,” the 
most indulgent remarxed; a4 Don Quixote style operation,” the realists added: "= 
pre-election maneuver, otier experts claimed, going cone better no doubt, but the 

fact remains that the situation in the area was steadily deteriorating and that a new 


- 


conflict was loor‘ns increasingly clearly, 

It will be to Jimmy Carter's credit that he did not accept the inevitability of another 
war amd that he hed the se to put himself up against the wall as well as Mr Begin 
and Mr as-Saca™. ' course, it is in the United States' obvious interest to prevent 
another conilagration in the Near East. But many people considered it inevitable, 
since traditional diplomacy had been unctie to exploit President as-Sadat's albeit 
decisive gesture coinz to the enemy camp to propose peace with dignity, 


The 12 days of Camp  avia are an extension of the rais' trip to Jerusalem: There too 


there was 4 Jeparture trom the prewritten script and sterile negotiation methods in 
favor of s personalisation of responsibilities, the responsibilities of As-Sadat and 
Begin of cours but the U,f. President. Whether you welcome it or deplore it, 


dashingt nis role in any soiution to the Near East problem is fundamental and decisive, 
By stakimg his rather inime prestige in the game, Carter has made this fact official, 
It is far fror negligible: He will henceforth have to answer for the Israeli leader's 
attitude, on which the “tramsformation” of the as yet ambiguous Camp David results will 
largely denver, 


The “new diplomacy to which Carter has resorted will not doubt give rise to a lot of 
shoulder shrugrine amd sneering laughter, It is true that at present it ignores one 
of the main sctorse-the main victim tooewof the Near East tragedy: the Palestinian 
people, It is hard to cee however in the name of what principles it should be cone 
demmed or cabot.ced, unless the intransigent critics' unavowed aim is to "absorb" the 
state of Israel, 


LE MONDE Ponders Possible Soviet Moves 


LD2015 25 ris LE MONDE in Pench 20 Sep 78 p 1 LD 

| Editoriai Soviet Hostility’] 

[Text] A veritai pli .© been mounted at Camp David against the peoples of the 
Near “ast amt the interests of peace in this area of great strategic importance.... 
Asefadat hos surrendered, which reveals even mors clearly the Egyptian leadership's 
capitulatory policyYeeece toneath their impassioned rhetoric the terms used by TASS 
to condem unrliiratineiy the two framework agreements concluded by Messrs As-Sadat 
and Begin under pressure from Mr Carter poorly concea) an obvious disappointment: 
Following in the footsteps of most Western commentators, the Soviet press had indeed 
prepared its readers for outright failure at the Camp David meeting. 

In vain the Soviet agency declares today that "all the efforts made by bourgeois proe 
paganda to present the meeting as a serious attempt to draw up an overall settlement 
have failed «tho * emlin leaders would undoubtedly have liked the Camp David meeting 
to end in resounding failure: Another blow to President Carter's prestige would not 
have displeared them, No doubt too they would have preferred to prove that any pro- 


gress in the Near . ic impossible without their participation, 








ince th remains to be demonstrated, it is not nh preai vie 2 ter 
are going to set about the “asc. Im thi i s0St oj 
astern 04 oun Tries --wi ye notable exceptio f Yugoclavia ard pemaps Ramanis-- 
: : or ¢t “as cu 
= 2 —- ; + . = 
em e > 8a Liis arid a ) lerate the stagnatior 
u peace or! ive : > main results i : woulda be tc 
her reduce its influer m the Near St. me tnird yarse of 2 steppir 
far applies * ef untries, tha S essentiall ia, the PLO and possidly 
jan--if Mr Vance does not manage to persuade the Hashemite scvereign to play the 


vic game This is a2 possibility, Sut if would de tacis s very grave ris« * 
incite Syrians ana Jordanians to emba ma milk: idvercare in which followirg the 
have every chance of being tefeatet in view of the disparity 


The Kren might also envisare er uraging an intensification of the PLO's political 
nd terrorist struggle but here too tne risks are high: Terrorism has an increasingly 
, D througnout “ne w li a i images more than neinos The cause of these ~wo 
wee it 


exists t i nossibility for action: aAithough it is never mentioned 
viet commentatorc, it is often referred to in private conversations: The possible 
jestablization” of Egypt. [* could be tempting for the JOSR to encourage ir ore way 
nother Mr as-Cadat's elimination, and this would probably not be very difficult: 
rais has an incalculable number of enemies and Egyptian soctety has repeatedly 
wm how easily it can explode. 
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This means that a real race could begin between Washinetor anc Moscow since it will 
aturally be in Carter's interest to push ahead with things as quicly as possible ever 
if it means hurrying the Israeli leaders somewhat: For there is very little chance 
that the USSR will show a realism comparable to that of YugoSlavia--traditional friend 
of the Arabs nevertheless--whose agency TANJUG has just hailed the Camp David results as 
"an unexpected step of prime importance and a very solid basis for a final solution to 
he Near East pr blem."» 
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L'AUROKE Praises Carter's Diplomacy 
D210745Y Paris L'AURORE in French 1) Se; pil 
land Paure article: “The Snatched peace") 


Excerpts] Never had a prayer for an act of grace seemed as opportune as the ore said 
juring this miraculous night by Jimmy Carter, overcame with emotion and triumphant. But 
apart fram the divine protection so readily invoked, the U.S. President needed a lot of 

goodwill, tenacity and persuasion to extract a historic agreement to everyone's surprise 
‘on a dialog of the deaf. 


, Who seemed to be entangled in his nelplessness and his failures, the Canp 
vid success-enis first real sccess Since nic arrival in power--is cammensurate with 
\s world repercussions. “Retreating to the Appalachians for 15 days has done more for 


. : " *) ; . ; o * 
wularity than an electior anpaigzn, ney were saying in Washington tonight.... 








But the scope ana the stir caused Dy the Camp David agreement must not masx its 
fragility. ts ide, the most spectacular aspect concerning the norzal- 
ization cf Isrzeii- elstioms, depends henceforth on the authority, the 
influence and *he ve life of Anvwa s-Sadat alone. Apart from the predictable 
politicai ; ri «¢ vnich emergec yesterday with the resignation of 
Foreim “in: i antl, we must expect plots and terrorist attacks instigeted 
by sup: em ‘ion fromt which if they succeeded would call everything into 
yuesti : 

Im view of tne - ° Soviet hegemonism in Africa and in an Arab world doomed 
to eternal div : erican diplomacy rediscovering its leadership found it quite 
easy to de -°ada* that the denger for him does not come from Israe] but, 


as in ira wa progressive circles armed and remote controlled bo; 
the USSF : ieter' reat achievement is not omly tc nave brought new peace nopes 
to the i e completed the work of fissinger and Wixon by anchor- 
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[Text] The first le nm to de learned from the Camp Davia conference concerns American 
policy®’s means of ac ; and capacity for persuasion-e{it is always a mistae to minimize 
then, |! beer ‘acshionable for too long to expound on the United States’ alleged 
‘ irawal orld affairs and the shortcomings of its president. It 
would have ett e ple had borne in mind that, transcending personel problems 
and €0 les, " sfc and military power in the world is bounde-it has been 
throughout hist -- ‘ involved in international affairs and that its weight can be 
exerted er cJeclotve sanner. President Carter has teen no exception *o this 
ile. ear] l weust that he believed that the risk of conflicts in 


the Near ' e that he had no choice but commit himself fully to this problem 


wy unpredictable crisis which would affect the world 
lid. It was al said that what would be at staxe would 

and of the politicale-and pertivps historical--stature 
ic oe today Measures up to whet was at stake. 


Moweve: n © orecarious than the kind of praise which is nov being 
eapr , thing will depend both as far as he and the establishment of 
‘ eu hich the Cam ivid a@reenents will acquire and on 


thin : 2¢1 will conclude a separate peace. President 
is- ed did not want to conclude such a peace and israel 
12 tated ' lesired it, that people are bound to come to the conciusion 
that ' tre reelis. However, Seypt will gra@gually recover 


final ; f itisfaction to which opinion will be responsive, 
Por * yernnment have bee: tating thet they are not anxious t 
Keen thi ; erin’ neessioneewhich was forecast in this colwam 15 days 
ago eec once srael ettienen' yer a ‘eyes erilodg.e 6 for aire 
fie] ivil i elds and vw VUnited State 




















iI, 2i Sep 
However, ascervaining who nas made bigger concessi $¢ inv: . 
soumts is the fact that Egypt and Israei--°3tiri i ace cunditions ¢ 
Xnesset is assured--will conclude a separate peace. The Israelis see this as a gree 
ristory. Presider seSadat!s sver i se it their caure. 
ides would better ad ed * ¢ themselves tne llo uestion: Car 
izyot, irressec f the kind of government it has, renain indefinitely "discomected” 
rom the zlobai Israeliea cris! Be that as it may, i ill extricate itself froz 
the conflict for the time beinz, and tne consequences of this fact for the balance oi 
‘es in the region will be of great significance. 
it is generally fully realized that the future of the Palestiniahs-e-that is, in 
tice, of the territori ecupled vy israel since 1% /--is the essence of the 
roblem, The solution adonted at Camp David was partly expected. A Seyear transitional 


* 


eriod and autonomous administration Jointly insured by locally elected people and by 

representatives cf Jordan, to which these territories belonzed, and maintenance of the 

exclusive presence of the Israeli Army--all this was discussed during preliminary talks. 

gever, what was important was ascertaining how the most serious contradictions between 
eyotians and the israelis could be overcome since ‘he former were demanding that 

e occupied territories be evacuated and the rights of the Palestinians to determine 

neir own future recognized, whereas the latter rejected these demands because they 


felt certain that all this would lead to the creation of a Palestinian state. 


we 


> ¢ 


Tt must be recogmized that it is President as-JSadat who has sade the main concession in 
‘hic sphereeein fact, neither any undertaking onthe part of “he Israelis to withdraw 
from the West Bank ani jJaza nor the Palestinians® self-deternination have been mentioned. 
1 reference to JN Resolution 242, which provides for such a withdrawal and which Israel 
nas now accepted, suggests future negotiations om the territories in question. However, 
their results will depend on Israel since these territories are umder its control. WNone- 
theless, President Carter has insured the acceptance of *the idea tnat the inhabitants of 
jaza and the West Banz should participate in negotiations concerning their future-- 
ntidering that almorct all municipalities which these inhabitants have elected are very 
tlose to the PLO and that no other political trend has ever appeared there. is is 
perhaps a gap *theough which another phase of a peace settlement will one day maxe its way. 


nis hope has not veen sufficient to convince either the Palestinians or the Srrian:c, «# 
is fact makes it cuffictently clear that new ordeals should be expected. The ‘amp Dav 

amreement is not tantamount to “peace,” but it has certainly prevented a grave conflic* 

in the chort term and has postponed such a possibility. It has not made risks of war 


jisappear but it ha rectored chances fr peace, 
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LOCKHEED TRIAL OF FORMEN DEFENSE MINISTERS WEARING END 
AUZOQ92EBY Rome ANSA Englisn 0825 GMT 20 Sep 78 AU 


[Text] Rome, 20 September (| ANSA)--Prosecuting Attorney Carlo Smuraglia, in his stmmation 
Tuesday before tne Comstitutional Court judges trying Italy's Lockheed scandal case, 
argued for guilty findings against Mario Tanassi and Luigi Gui, both former defense 
ministers. 


In tne course of the Sbth day of the trial, which got underway May 2, Smuraglia said that 
though both the ex-ministers must be found guilty of charges of bribe-taking for the 

sale of 1+ Hercules ©-150 aircraft to tne Italian air force a heavier sentence should be 
handed down on Tanass:. The prosecuting attorney aceused Tanassi of "greater persistency" 
in greasi\.c tne American manufacturer's sale of the planes and “more serious viclations 
of public duty” because of the “greater intensity and continuing nature of nis crimes." 


Not sparing Gui, Smuraglia argued tnat, "the operation started up with him and without nim 
it would not have come off. He is grimly defending himself," the attorney added, "and 
he was authoritatively defenucd in parliament, but it might also be the case that he 


is defending nimseli too much." 


Today the third prosecuting attorney will sum up against tne nine lesser defendents 
brougnt to trial on charges of corruption and bribery in connection with the case. 


RED BRIGADES TEXRORIST ALUNNI SENTENCED TO 12 YEARS 

LD202122Y Nome Domestic Service in Italian 1700 GMT 20 Sep 78 LD 

[Text] Corrado Alumni nas veen sentenced in Milan to 12 years and 4 months imprisonment. 
He was accused 0. «ceping arms and ammunition, The public prosecution asked for 13 years 
and 4 months imprisonment and a fine of 2 million Lire. 


POREIGN AFFALRS JONDERSECKETARY COMMENTS ON AFRICA 


AUZ200938Y Rome ANSA in English 0815 GMT 20 Sep 78 AU 


\Texmt | come, 20 -eptes ber (ANSA)--Foreign Affairs Undersecretary Luciano Radi told the 
lower house ‘hat italy “Cir ly rejects" all attempts to take over the African states' 
political will \nrough coternal interference and military intervention. 


Responding “uesday to queries raised in parliament, Radi said that this rejection is 


balanced by toe afft.rmation of tne rights of tne African peoples to settle their own 
problems in ‘heir own fashion, utilizing the instruments available for reaching peaceful 
accords to “ne r controversies contained witnin tne framework of the Organization of 


African Unity h 


Whenever foreien involvement raises tne danger of altering international balances, Radi 
said, negative repercush ons are feit in East-West relations. These repercussions, in 

yarn, Lead to the need to reaffirm the overall and indivisible nature of the detente process 
and to simgie ou nose vresponsibllities shared by all but largely in the hands of the 


major powers. 


The undersecretary then observed that the response to any initiative which runs counter 
to African autonomy, “must be sought also outside the African continent" and through the 
understandings within *ne detente process. 


Radi then confirmed the (telian Government's conviction that maintaining dialogues and ties 
of cooperat with all the African states, “represents the most valid and effective answer 
to attempts to take er the leadership of various factions within the african nations." 
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BAZ oF LTALY DATA Jie GOOD HALANCE OF PAYMENISC TEND 
AJ200019Y Rome ANSA in Englisn GU GMT 20 Sep fo Al 


[Text] Rome, <0 September (ANSA)--The Italian foreign sce sunts trend remains favorable, 
according to provisional data released yesterday by tne Sank of Italy. 


The report on tne month of August put the balance of payments surplus at @ record 1,415 
billion Lire (over 1.7 billion dollars) as compared to a surplus of 1,140 billion lire 
at the end of August last year. Over the first eligi mor ns of the year, tne balarce 
of payments surplus leapt to 4,830 billion lire ($5.8 bil_ion) against a surplus of only 
£10 billion lire ren up over the same period in 1977. 


Tne strength of the trend is illustrated by the fact that sne August surplus is the 15th 
straight monthly surplus achieved, since June 1977. The rosy balance of paymerts picture 
for the nation was especially favored by the heavy flow of foreign tourists into the 
country over the summer. 


The central bank data report that convertible currency reserves are now touching }10.8 
billion and total reserves in the bank's coffers, including gold, top $20 billion. 


FANFANI MEETS WITH EGYPTIAN, ISRAELI ENVOYS 

AU200916Y Rome ANSA in English 0856 GMT 20 Sep 78 AU 

[Text] Rome, 20 September (ANSA)--Speaker of the Senate Amintore Fanfani met separately 
on Tuesday with Egyptian Ambassador to Rome Mahmud Samir Ahmad and the Israeli cnarge 
4'affaires nere, Jair Algon [name as received). 


POPE JOHN PAL COMMENTS ON CAMP DAVID TALKS 





AU2ZOL645T Rome ANSA in English 1615 GMT 20 Sep 78 AU 


[Text] Vatican City, 20 September (ANSA)--Pope John Paul I spoke to 15,000 people gathered 
in the Vatican's Nervi Hali for the Wednesday general audience on the “example of Camp 
David" and the teachings of Lenin. 


heviewing the enormous problems of freedom, justice, peace and development, the pontiff 

departed from the text of his prepared speech and said that "an example was given to us 

in these days by Camp David," the Mideast summit conference which concluded on Sunday | 
night. "The other day," Pope John Paul declared, “the ‘nited States Congress burst into 
applause, heard also by us, when President Jimmy Carter quoted the words of Christ, ‘blessed 

are the peace-makers.' [Word indistinct] that this approval and these words enter into 

tne hearts of all Christians, especially of we Catholics." 


Speaking of Lenin and nis opposition to Christianity, which, in his opinion, confused 
religious hopes for salvation with muman freedom, the pontiff said, "for me it is wrong 
(%to believe) that political, economic and social Liberation coincides with salvation in 
Jesus Christ." It is wrong, he addéd, to think that "the kingdom of God coincides with 
with the kingdom of man, that '‘ubi Lerin ibi Jerusalem' (where there is Lenin, *here is 
Jerusalem.)" 


The remarks had the ring of a reprimand directed at italian Christian movements for 
socialism working alongside Marxist-Leninist groups. 
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ar! Pj TPL AE “AMP DAVIS) ACCORD . 

LE t : ¥Sep 7S pl WD : 
[Gian Ca ary: “The Fesaining Dangers” ] 

[Text | ane _,eves in mir@culouc solution or in the personal cnarisaa of 
certair . t Tall to be disturbed and extremely doubtful about the agreement 
react at after prolorged and difficult negotiations. It is mo small 
matter tt ss-Sadat nas, for the second time, taxen an extremely important 

g sion wit? : lting even nis own foreign minister, not togention govermert 
bodies or atsemblies. The fact that the men wio plarmed the negotiations and 
took part finding @ compromise solution retreated from and abrogated 
tneir respor : it the croctal moment raises very serious questions. 


Small Steps 


Before app.eucing Soe Signing of @ Joint document, the group photographs anc embraces, ve 
should stop «na cons.der what a partial peace, as we see it, could mean. Unresolved 
problems lc sot lead to & global peace but are likely to aggravate friction, heighten 
opposition ana even revive conflicts. The small steps whicn have been taken so far have 
been taxen t evot alone at tme request of the United States, regardless of those wo 
nad previously Seen regarded as comerned in the negotiaticrs, namely the Palestinians, 
scattered in « tragic diaspora and abandoned to their own devices, the Syrian Golen 
Heights, which remain an israeli bridgehead, and the Syriars in Damascus, who are still 
in range of the pase. Meanwhile the Lebanese have become protagonists in the situation, 
and mot only na: oroeress been made on this question but there has been a dangerous 
regression. Beirut and, more especially, southern Lebanon are torn by a guerrilla war in 
whlch the _Srfei.e are not merely neutral observers, although that was denied at Camp 


The problem of peace in the Middle East was and still is a cause of tersion an4 ona of the 
most d@iffic lt oroblem to be solved in @ world policy of detente. That was why it was 
agreed So hol’ om Lotermational conference in Jeneva involving all the Arab forces concerned 
ind with the Jr 4 -tates and tne Soviet Jnion as Joint chaimen. The joint statement 
issu lecreta ’ State Vance and Soviet Foreign Minister Gromyko on 1 October 1977-<- 
and Presia iro apparently played a personal part in tnis-¢eemed to sugur well, 

mot onl; r oea ‘ne Middle East and the Meditervanean, but for world peace. Has 

all that tee ellea out Can it be considered dead and buried’ The small steps 
taken-ethe + 4. pesult of whieh we are considering-eonly relate to one aspect of the 
global qu: ereas they openly disregard others which will centinue to be unjust 

r cange: | renain unsolved, 


AS far as wi ay *e.l from agency information, the documents appear not only to cutline 
a darnverously partial and Limited solution but are full of ambiguities or statements 


“ni ake ee cermative. Goodwill is not enough and affectec optimism is certainly 
useless. r Geample, we think that Minister Porlani is right to modify his cautious 
atsefemert i eosioe tne vighte of the Palestinian people, but we feel bound to point 

' thie is @ step forward automatically postpones a definite ‘udguert 
and impli wal te @tamine what the documents already contain. 


ec pnisced the Pl. as tne Palestinian people's representative, 
fasir ‘i sped the assembly in tne glass palace, PY representatives sit in 

ij arnery baervert and yet che PLO was disregarded at Camp David 
and see , @, abs i by As-Sadat. (paragraph continues, 
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The document mentions the Israeli settlements in occupied terpitories but all it says is 
tnat no further settlements will be established in the next 5 years. The Palestinian: 
re‘ect purely a@uinistrative autonomy witnm the presence of Israeli armed forces and the 
exclusion of their compatriots who do not live in the area, We could ask who would te 
res,onsible for tne administration of the israeli settiemente under the terms of the 
hypothetical solution’ It is difficult to imagine then beirg subject to an autonomous 
Aret goverrmen’, nowever l'mited its functions. The new pope reealles recently tnat 
tne question of Jerusales is of internatioral importance and also of vital importance for 
Moslem Arabs and Arats belorying to the various Christian faitms. Silence or doubt on 
those (a2estions is not only umhelpful but heightens corcern an¢d could spark serious 
reactions and revive conflicts. 


Italian Initiative 


in the past few days dilatory solutions have been discussed severai times, but ever those 
wm. considered such solutions as the lesser of two evils or another “small step” seemed sure 
thet there would nave been a plebiscite or recognition of tne right to self-determiration 
after a period to be fixed (in this case it would nave been © years). There is no mention 
of that, but instead tne Ggocument discusses negotiations, whicn would mot include tne PLO 
but representatives of the local Palestinian population, who would be the third or fourtn 
party in these negotiations end would nence have to aceept proposals or vetoes imposed 

by others, including tne Israelis. 


Those who declared tneir solidarity with tne national rignts of the Arab people of Palestine 
and who considered tnat gurantees for the State of israel were linked to a global solution 
and were not in doubt because they were already established, go not have any real cause 

to stop feelirm comerned or to give up their intervention, which should be backes by 

an 'talian initiative. As far as we are comerned, .ur international solidarity :till 
commits us to friendship with the Arabs in the occupied territories and with the PLO. 


ANT I-PCI MOTIVES SEEN IN ATTACKS OW REGION'S LINES WITH © “SR 
LD?OOBS7Y Milan L'UNITA in Italian 15 Sep 78 p 4 LD 
[Unattributed article: “Small-Minded Dispute Distorting the Trucn”) 


[Text] Bologra--The storm which nas been raised by certain sections of the press arairc* 
the regional council deserves some comment. The pretext for tnis controversy is Esilia- 
homagra’'s participation in the economic and cultural exhibitions staged in tne USS) 

by tne region with tne collaboration of tne eoverment and the Poreign Trade Institute. 
It is not wortn discussing tne vulgarity of certain superficial correspondents which 
will certainmiy not overshadow tne overall value of tne exhibitions which are still ons 
show in Moscow and Kishinev and which has, soreover, been recognized by our goverment's 
representatives and the Soviet suthorities. 


We will disregard the obvious opportunism and open contradiction of those who fe@. it 

is wrom for Bologma to do what other city and regional courcils have done. To quote th: 
most recent q@mamples: Milan and Leningrad nave become sister cities, a5 have Pavia and 
Vilnygus, and Calabria is to stage « Soviet wek shortly. We will also ignore tne arm vance 
of Snese mo are once more presuming to dictate to communists on the subject of freedon, 
Civia rights and dissidencee-crucial questions on whieh our ideas and tue clarity an¢ 
firmness of our positions nave a contribution to rake in the current debate and search 
among Gemocratic forees. 
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Let us turn Yo the main arguments in this dispute in wiich very diverse quest ors 
been deliber-tely confused. The recent press campaign and the attitude of some political 
parties over Emilia-Romagna's initiative in the USSR wrongly confuse relations be-ween 
institutions and states with tne validity of tne view held by certain political parties. 


The effects of this attitude are dangerous because it inevitably transfers ideological 
party conditions to the state, impairing its nonideoclogiccl and secular nature and, «t 

@ more complex ievel, it promotes cold war thinking, which runs counter to the country's 
essential interest, which is to develop ecenomic and commercial relations and cultural 
exchanges and harms the cause of the application of the Hellsinki aceord. As to strength 
and effectiveness in the defense of rights and freedom and the “courage” to give concrete 
proof, it might te as well to ask: Is it more “courageous” and correct to make the 
irresponsible gesture of severing contect or to send reprusentatives of a region's popu- 
lation and democratic political forces to confim their concern and disapproval in cases 
such as the dissident trials which have been used as a pretext in this dispute’ 


de are convinced that the council's desision to maintain direct contact even on such 
fundamental questions is right and likely to have a constructive effect. As far as we 
are concerned, we stated our position quite clearly before this dispute ever arose. 

The expedient use of this major attempt by the Emilia-Romagna region to develop friendly 
relations with the USSR shows that the dissident problem in the Soviet Union was not the 
main concern behind all this furor. 


This week of ideological storms concerning (and attacking) us is really sined at wing 
ary means to extend the campaign to try and prove the “inadequacy” of the PCI's democratic 
qualifications to participate in governing the sountry with a view to tackling the serious 
crisis and make redical changes in society and the state while developing freedom and 
individual and collective responsibility. 





This attitude, which tends to reduce the still inadequate level of solidarity and national 
unity, encourages the existing impulse to cast doubt on the understanding achieved by 
democratic forces (PCI, Italian Socialist Party, Italian Republican Party, Italian Social 
Democratic Party and Christian Democratic Party) at the regional level at a tine when 
this understanding nas begun to increase the region's eapecity in goverment and achieve- 


“> 


This is a disturbing and insidious tendency which calls for each political party to show 

seme of resporsibility and which, however, cannot be disguised by the small-minded 
se, 4 2 Wolen people nave aroused over Emilia-homagna's exnibitions in the Jooh, even 
poling so far as to distort the truth. 


| DEMAGATES LEAVE POR ADDIS ABABA SOLIDARITY CONFERENCE 
LD150925Y Milan L'UNITA in Italian 12 Sep 78 p 16 Li 
[Unattributed report: "PCI Delegation in Addis Ababa") 


[Text] Rome--Central Committee member Comrade Gianni Giadresco and Chamber of Deputies 
reign Committee member Pier Giorgio Bottarelli left for Addis Ababa yesterday. Both 

will be taking part as observers in the international conference of solidarity with the 

struggle of African and Arab peoples against imper'alism, which will be held in tne 

‘tniopian capital from 15 through 17 September, as well as in the celebrations markirg 

‘ne fourth anniversary of the Ethiopian revolution, whieh falls today, 12 September. 
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PRESIDENT EAMES CHAIRS COUNCIL OF REVOWJTIO“N MEETI UG 
LD202111¥ Lisbor. Domestic Service in Portuguese 1900 GET 20 sep 7° WD 


[Text] The president of the republic, General Ramalho Eanes, is chairing a meeting of 
the Coumcil of ti Revolution which is being held at the general hei‘quarter= of the 
armec forces in Restelo. The purpose of the meeting is <2 ammlyze “He pre? At poiitice- 
military situation. As far cs we could gather, no communique is expected to be released 
at the em’ of the meeting. 


YOUNG SOCIALISTS URGE PARTY NOT TO ENTER GOVERMENT 
‘DZL0404Y Lisbon Domestic Service in Portuguese 2300 GMT <: Sep 78 WD 


[Teat) At @ mews conference granted yesterday, the youth wing of the Socialist Party 
Said--in cormmection with the present political crisis--that the Socialist Party should 
refuse to take part in any gvernment with the right. and that the only alternative to 
a Socialist goverrsent woulda we to keep the Socialist Party cutside the goverment. 


SOCIALIST INTERNATIONAL GROUP DISCUSSES EEC EXPANSION 
LOIGLI1“¥Y Liston Domestic Service in Portuguese 1000 GMT 19 Sep 78 LD 


[Text] At around 0950 today, in a Lisbon hotel, the “irst seeting of the Socialist 
International's permanent working group for the stud, of problems posed by the widening 
of the EEC got underway. This meeting will end tomorrow. Representatives of socialist 
and social democratic parties of Belgium, Ireland, Dermmark, Laxembourg, the FRO, Spain, 
France amd Holland are taking part. 


Here is Antomio Guterres, a member of the Portuguese Socialist Party delegation: 


[Begin recording] The soctlalist parties of ithe EEC countries are all full supporters 

of the widening of the EEC. Insofar as many of them are the governing parties in their 
countries--for example, in the FRG, England, Dermark, and so on--they played an «extremely 
positive role in having the EEC member-countries accept Portugal's membership. This 
membership, right from the start, could pose some problems or difficulties for the countries 
which are in the EEC tcday. To study these difficulties, and the best ways to overcome 
them, and to study the best contributions which the European socialist and social demo- 
oratic parties cen make to aid in those solutions and Support the countries wishing to 
Join the EEC--as we are going to need scientific, technical, economic and financial aid 
in variows flelds so that membership really benefits the Portuguese people--these are 

the reasons which led to the formation of this working group, which is presided over 

voy Mr Karel van Miert, who is president [as heard] of the Belgian Socialist Party. 

lend recording] 
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OREJA WELCOMES '.REAT EFFORT' AT CAMP DAVID 
LD201235Y Madrid in Spanish to Europe 103C GMT 20 Sep 78 Lb 


(Text, The Diplomatic Information Office of the Spanish Foreign Ministry has released 
to the press the following statement by Foreign Minister Marcelino Oreja: 


We have followed with utmost attention the development of the Camp David meeting, which 
reveals a great effort to attempt to solve one of the most difficult problems in the 
current in-ernational Situation. We fervently hope that the results of this meeting 
Will oper up 2 way for dialog aimed at achieving a Just, lasting and global peace in 
the whole of the Middle East, within the spirit of the UN resolutions which, in our 
opinion, contimue to constitute the invariable premises for any solution of the 
region's problems, especially as far as the legitimate rignts of the ralestinian 
people are concerned. 


KING, OREJA RECEIVE ZALRIAN FOREIGN MINISTER 
LD191406Y Madrid Domestic Service in Spanish 1200 GMT 19 Sep 78 ID 


[Text] The king this morning received in audience in Zarguela Palace Umba-Di-Lutete, 
the foreign minister of Zaire, who is paying an official visit to Spain. 


The Zairian minister also met this morning with his Spanish counterpart, Marcelino oreJa 
Aguirre, at the Foreign Ministry. The two ministers reviewed she general situstion in 
the African continent and discussed Spanish cooperation with the Mobutu plan for Zaire!s 
economic development. A working meeting was also held by Zairian and Spanish delega- 
tions at the Ministry of Trade. 


Umba-Di-Lutete Ends Visit 
LD202140Y Madrid in Spanish to Europe 1830 GMT 20 Sep 78 WW 


{Text ] Zairian Foreign Minister Umba-Di-Lutete's official visit to Spain has erced. He 
Spent 2 days in our country. 


Standing next to the plane that would take him back to Kinshasa, the African minister 
Said that the head of his govermment, Colonel Mobutu, had extended an official invita- 
tion to King Juan Carlos to visit that country sometix<- in the future. He also said 
that he had discussed in Madrid the possibility of Spanish investors, in association 
with local capital, taking part in the administration of manganese projects in his 
country. In this connection, the Zairian minister spoke of possible Spanish coopera- 
tion in phoSphate mining to take advantage of Spanish experience gained in the canara, 


It was said unofficially that one of the main aims of the Zairian foreign minister's 
visit was to update an old Spanish credit of $50 million which has not materialized. 
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MUNDO OBRERO REPORTS SANTIAGO CARRILLO VISIT TO DPRK 
LD191337¥ Madrid MUNDO OBRERO in Spanish 14-20 Sep 78 p 23 WD 
[Unattributed report: “Solidarity With the Korean People” ] 


{Text} From & tnrough 10 September the PCE attended the ceremomies commemorating the 5v-n 
ammiversary of the DPRK. The delegation was headed by Santiago Carrillo and included 
Jaime Ballesteros, Rosario Peral and Pedro Marset. 


Talxs took place 8 September between the Spanish delegation and Comrade Kim Il-song, who 
wes accompanied by foreign policy cnief Kim Yong-nam and ceputy chief Kim Long-yuczg 

[as published]. During these talks, the agreement betweer the two parties, the spirit of 
ingependence which they practice and their mutual solidarity were made clear. 


Comrades Kim I[l-song and Santiago Carrilio, accompanied by the other members of the dele- 
gation, met with each other again 10 September. They later dined together at the presi- 
dential palace. 


ln @ Speech 9 September President Kim Il-song explained tne main guidelines of his policy 
at both the national and international levels, imperialism and other forms of domination. 
He devoted particular attention to the problem of the reunification of Korea. 


President Kim ll-song displayed his esteem and friendship toward the PCE am, in particular, 
toward Santiago Carrillo, throughout the PCE delegation's stay in North Korea. The dele- 
gation attemded several ceremonies of commemoration. 


BRIEFS 


ALGERLAN AMBASSADOR DEPARTS--The outgoing Algerian ambassador to -pain and his wile have 
giver a farewell reception in their Madrid residence. It was attended by political, 
Giplomatic and intellectual figures, whom they bade farewell at the comclusion of tneir 
mission in Spain. [Excerpt] [Madrid in Spanish to Europe 1030 GMT 19 Sep 78 LD) 
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P INLAND 
SYRIAN TRADE DELEGATION ENDS WEEX-LOWG YOIT 
LD210102¥ Helsinki Domestic Service in Finnish 09309 GMT 2) Sep 75 LD 


{Text] A delegation headed by Ahmad ‘Umar Yusuf, Syrian minister of electricity, con- 
cluded its visit to Finland this morning, During the visi:, lasting just over a weex, 

the Syrians acquainted themselves with the Finnish electricity industry and the possibili- 
ties it opened for cooperation between the countries. In the past few years, Finnish- 
Syrian trade has shown a@ great surplus for Finland, Last year, for instance, *inlani 
exported goods, chiefly forest indus*ry products, to Syria valued at over Fm 60 million, 
while imports from Syria were below fm 1 million, During the visit, the Syrian minis*er 
of electricity nad talks with representatives of Fimnish en°‘erprises as well ac with 
Poreign Minister Paavo Vayrynen and the minister of trade and industry, Eero Fan‘ala, 





ICELAND 
PRIME MDJISTER DISCUSSES ECONOMY, COMMITMENT TO NATO 
ID201257Y S:ockholm SVENSKA DAGBLADET in Swedish 17 Sep 73 5 7 LD 


[Gumar Andren undated Reykjavik interview with Icelandic Prime Minister Olafu: 
Johannesson: “We Must Reduce Inflation and Stay in NATO") 


[Text] Wo one knows how lone the new “impossible” tripartite Icelandic Governmen’ will 
last--but few believe that it will be long-lived, Despite tne fact that in scarcely 

2 weeks of office the government has succeeded in im lemen'ing a number of drat‘ic 
measureSe<a sort of austerity policy --not even Prime Minister Olafur Johamesscon is 
convinced of the government's stability. 








“After Wew Year, fresh talks between the parties on the economy will be necessar;,” 
he said, “I* is inevitable. All three of us realize this.” 


Whereas the issue of JATO membership and the future of the “eflavik base are a* “2 
forefron* of the rest of the world's interest, for obvious reasons, the totally dominant 
domes‘ic interes’ ics concentrated on the govermmen’''s economic measures. A 15 percen’ 

‘ devaluation ani the removal of value -@dded tax on food, together with @ great nucber of 
tax increases have already been implemented, 





And when the Althing [parliamen:] meets 10 October, more new tax initiatives, f>: 
example on incomes, will be of interes’. In Several years' time, a@ reform on taxing 
@* source is also conceivable, At present, tax is paid in @rrears on income. 


The Jume election was a crushing defeat for the conservative Independence Party aid the 
centrist Progressive Party, which had the government cince 1974 The Independence Party 
was diminished from 25 to 20 seats, and the Progressive Party from 17 to 12, 


The bie winner in the election was the Socialist Democrats’ Benedikt Grondal, now 
foreign minister, “he party increased its seats from 5 to 14%. The People's Union-- 
the Icelandic Communists -elncreased from 1l to 14 seats. 
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merely a few in a thousand. It is ais0 a rta 
inflation. t the same time, prices of fixed capitai are 503 more than eve: 


#ithn heavy imcreases on, among cther things, “lumury zoodGs -eeverythine from automobiles 
to Sporting goods and phonograph recordseeIceland's balance of payments ought to 
improve. Olafur Jonammesson Said that it is most important to preserve purchasing power 
but admits that on at least one pointe-eand an important one-e*he coalition goverment 
nas a policy which is directly contrary to the general austerity policy. 

In order to form the govermment it was necessary to allow slightly higher ware increases 
than the former government wouid have done,” said Johannesson, who was trade minister 
1974-1975 after being prime minister 1971-1974. But tne intention is that the sane wage 
agreement which was reached in 1977 and which applies to th.c year should also apply to 
lyly. 


Joviously there will be compensation for inflation, Johannesson said, worriec about 


" 
me effects of this ‘wage spiral. 


In the Sphere of foreien affairs, the People's Union has succeeded in pushing through 
.c demand for a special committee to supervise Iceland's security policy. Olafur 
imesson does not understand the anxiety which this has caused among HATO circles. 


mmunlists Know that the majority of the three other parliamentary parties are in 
of ntinmued NATO membership and of the United States' continued use of Keflavik. 


loreover, the Icelandic Commamists must be regarded as typical ‘reform commnists,'” 
Stated Joharmesson, who also had them in his first government 1971-1974. "With a few 
exceptions, the; immot be branded ordinary communists, they do not cympathize with the 


: > > , 
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Lj71 vovermment declaration stated clearly that the Keflavik base would graduslly 
: ymantied, yet it did not nappen. The decision was delayed, and many people consider 
the prime minister himself was the one who acted as a “brake.” 


is &u ‘ettine away from the fact that there are important differences between 
ntent of the tw -overnment declarations,” the prime minister said. “What is most 
mt now i: at nothing on which all the three parties do not agree may be changed 


stely it all depends on the balance of power in the North Atlantic, and the sea 
elangd is full of electronic and other monitoring and recommaissance instruments. 
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The muw govermment-ethe largest ever in Iceland's history, with nine members--is 
distinguished by the fact that only the prime minister himself has previously been 
in government. Of the eight other new ~ermbers,only half are members cf the Althing. 
None, however, are women. 


Foreign Minister Senedixt Gromdal (Social Democrat) is regarded as the main advocate 
of WATO membership within the govermuent. People's Union leader Ludvik Josefsson 
chose to .omain out of the zovermment when he did not succeed in becoming prize 
minister--something which Grondal woulc have been unabdle tc accept for reasons of 
foreign affairs and security. . 


This does not prevent the chance in covermment meaning changes for the Keflavik base 
compared with the former governmer.t coalition's plans. 

"It would be valuable if we could distinguish more carefully between civil and military 
traffic,” Johannesson opined. ‘At present, the civil airport lies in the middle of the 
base.” 

celand's contribution to WATO lies in the very position of the country. The base is 
mportant for Iceland's economy--it accounts for 6 percent of the country's total 
income. Wow the covermment is considering whether it could allow the Americans to take 
over the existing terminal and have an entirely new civil airport built. 


‘It will take time--several years--to plan, and then pernaps it will flounder on 
Questions cf finmance, the prime minister said. 


SWEDEN 
JOVERNMENT GIVES PERMISSION FOR PRC ARMS NEGOTIATIONS 
LDZO1IS54Y Helsinki Domestic Service in Finnish 1530 GMI 20 Sep 78 ID 


[Text] The Swedish arms industry has been given permission to enter into arms deals 
with China, The matter was reported today by the big Swedish paper DAGENS NYHET==:, 
sccordine to which decisions on concrete deals will be made separately in each case. 
Here is a report by Junani Lompolo:;: 


[Begin recording) According to reports in DAGENS NYHETER the government's decision 

is rather 6 stand in principle. For each separate deal, separate decisions will be 
mad@eelf there are solng to be deals. However, an atmosphere of trading between the 
countriec has been crested, particularly after a high-level Chinese military deleration 
visited Sweden in June to acquaint itself with products ‘that the Swedish arms industry 
has to offer for Sale. The big names in Sweden's arms industry, such as Saab, which 
manufactures, among other things, Viggen fighter plane, and Bofors, whose guns are 
worla famous, were siven directives by the government to show the Chinese what they 
wanted to see. liowever, at that stare, actual trading was not to be started, the arms 
industry was told. As a result of the visit it was reported that the Chinese were 
eytremely interested in the Viggen fighter plane, the new Bofors missile type and some 
destroyer vessels tinst are to be phased out of the Swedish navy. 


Government concerning possible arms deals, The government decision now made is probably 
a reply to that inquiry. 
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However, it is another matter now soom deals will be concluded, but the Swedish industry 
minister, Nils 4sling, together with a Strong delegation from the highest leadership in 
Sweden's export industry, including Saab, will be leaving for China at the beginning of 
Qctober. It is said that Industry Minister Asling is particularly interested in possible 
deals with China. This is because in the mext decade the cwedish arms industry will have 
to reduce its labor force since the orders from their own delense forces will be reduced. 
A successful export deal would help to maintain Jobs. China's interest in Sweden's arm 
industry is thought to Stem not only from the good reputatior enjoyed by Swedish arm:, 
but also from political reasons, namely that China is though: *o want to include anag 
its arms suppliers a country that is outside the big power conflicts. [end recor .:¢g]} 


Sweeish Commerce Minister Staffan Burenstam Linder, who is reported to have championed 
the cause of arms exports in the government, has refused to comment on the information 
that has now become public. 


NORWEGIAN PRIME MINISTER PAYS 3-DAY OFFICIAL VISIT 
LD191310¥ Stockholm Domestic Service in Swedish 1130 GMT 19 Sep 78 Wb 


[Text] Norwegian Prime Minister Odvar Nordli arrived in ctocknholm this morning for a 
3-day official visit to the Swedish Government. Today Nordli is to have talks with Prine 
Minister Thorbjorn Falldin and tomorrow he Will pay a visit to the Stockholm area, 

on Thursday Udvar Nordli is to visit Norrbotten. In their Joint statement on the Camp 
David agreement the two prime ministers said today that peace in the Middle East must 

be based on Safeguarding the sovereignty and independence of all countries within secure 
and recognized borders. Besides this all peoples! legal rights mast be preserved. 
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ET S\RIAL OPTIMISTIC ON VANCE MIDDLE EAST MISSICS 
LDZ11089¥ Londcn THE DAILY TELEGRAPH in Englis? 21 Sep 7 p ke 


Editorial: “After Camp Davi2"] 


Arabia and Syria as tne follow-up to the Camp David surmi*. He will get an sttenti 

earring. The agreements between the Egyptian and Israel. leaders, endorsed :y Presi jen 
Carter, present tne three countries with problems of great delicacy. The fact that 
President al-Asad of Syria has agreed to receive Mr Vance .- spite of his fiery denun:i- 
ations of tne agreqments is proof enough of this. First reactions from King Hurayn 
Tordan and from Saudi Arabia, althoug? on their face-value condemnatory, were ac" cautious. 
They slammed no doors. 


[Text] Mr Cyrus Vance, the American secretary of s* ate, n visits to Jordan, Sau 
_ 


@hat has surely gripped the attention of other Arab leaders with compelling force is the 
*act--now more clearly emerging every day--that President as-Sadat has every .ntent.ion of 
wcing ahead wit’ @ Separate peace agreement with Israel. As Mr as-Sadat sees it, he “as 

ris best to set a reasonable framework for negotiation on the West Bank, Gaza and 
stinian issues. In effect, he is challenging the otrer Arab leaders to see if they can 
y better. If they can, he says, he will follow their lead. But he js clearly confident 
they cannot. In this he is almost certainly right. 
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For King Husayr. an? for the Saudi Goverrment, these facts probatly speak clearly enough for 
tremselves. The argument will be a very powerful one, tna®t tneir influence over tre event- 
.31 outcome of negotiations will depend on their Joining them at a comparatively early stage. 
Saudi Arabia, of course, and some of the gulf states wrich rave Joined in attacking the Camp 
David agreements, are Egypt's financial backers. To that extent they have influence. But 

it is inconceivable that Precident Carter, having staked sc much, would not make good @ny sid 
“rey sitodrew. Mr Vance may get more encouragement than he perhaps tope. 


ASTICLE VIEWS UK POSITION IW EEC MOWETARY PIAN TALKS 


T™OOIN TY London T#* CUARDTAN in English 20 Sep 78 p 12 LD 


e- c As w > mintsterrc must hav. ped trset an Oetober 
Would nelp them *°% a was that of Evropean @onetary union. Te talks 
ive *aken pla ver tie past few days first between President Giscard d'Estaing and 
Imut Sere dt and then at the meeting of EEC finance ministers have made it 
2st i S sti jround and ct.ll needs an answer, wWorte, it 
a Britai is not going to be given much part in shaping tre jyuestion. 
, a Surcpean monetary system is likely to be serves up. 
is being left on the sidelines in this way is largely--but not wheliy--a reflec- 
our etonomic weaknets. From Chancellor Scimidt's point of view, the most important 
"ew European monetary system would be to promote currency st abilityeeand that 
] tbe bert rved by including Bs ain in the arpangement if the pourd cannot s*and 


fferen ce between Britain and her two biggest Community partnerg lies 
mt * whieh the exchange rate might be 


used to influence the 

















Because British ministers and their officials have temded *> see the new European monetar 
Sys*e: more aS a political rectture thar aS an instrument of economic policy, they have bee 
more aware of the difficultie: ¢ producing somethine lastir- and workable. The technical 
Zifficulties remain formidabl . And there is now a clear danzer that the new arrarzements 
will repeat the mistakes of Bretton Woods, and put the f311 burden of adlustment or 
feficit, weak currency countries. That would be the effect of the “parity r-ria” systez 
ander which countries would pee their exchange rates direct], to one another's currencies, 


I ld play @ more convincing role in nezotiations over the nw arrangement: 
t they could be seen to believe in their valu« 45 a way of restrainine 
inflation. As it nappens, Britain may be pushed will-nill; into experimentine with 4a 
stromz exchange rate as a form of price control by the bulld-up of North Sea ofl. ai b 
tne current toug: monetary policy. We would be best to make « virtue out of necessity: 
to ammounce that we saw a retir:n to @ *ixed, strong “xchanze rate as the best bulwark 
acainst a new outbread of inflation next year. Put if that is to work, the new = :ropear 
monetary system mast be seer by all to be durable. Durability will not come from bold 
statements by heads of states, or from devising a system wiict. repeats the errors of 
Brettor Woods. St it will rot come from carping scepticism, «ither. There is ar 
opportunit, here: And whether the Treasury likes it or not, there has to be a response 
ac well. 


CALLACHAN, KAUNDA TO HOLD TALKS IN NIGERIA ‘THIS WEEKEND’ 
LD2109227 Londen PRESS ASSOCIATION in Enelfsh OF 10 GMT 21 Sep 77 LD 
[BP Arthur Willfamsor, PA political corresporndet | 


[Excerpt The prime minister and President faunda of Zambia are to meet in ‘ano, ‘ireria, 
tnis weekend for informal talks which will include the Finmam report and the deterioratine 
Mhodesian situation. The meetin; was agreed after correspondenc« with President ‘ainda, 
who proposed earlier this week that they should meet as soon a5 possible. The ver ue hes 
beer. chosen as 3 sort of ‘half-way nouse’, and the “igerians have arreed to the meting 
beine om their soil, altheush they will take no part In it. Because Khodesie will firsuir 
larvely @i the avenda, the 7.5. Jowernment has been told that the mecting is taxi: plac. 


Mr Callamnan will be accompanied by Foreim Jecretary Ir David Wwen, and Preside.* ‘ainda 
will have with him his foreign minister, Dr Siteke Mvale. Mr Callashaen and Dr Wer will} 
leave Neathrow tomorrow in an RAF VC1O immediately after early mornines airport talks 
with Israeli Prime “Minister Mr Menahem Bevin, who will be stoppine off on his way *o 
Israeli from the Camp David Middle East peace talks. 


_ 


PRITISM AIRWAYS SIGNO MAINTENANCE CONTHACT WITH PRC 


LDO1I915535" Lendon THE FINANCIAL TIMES ir. Exrlis? > Sep 73 o 5 
[Michael Donne report: ‘Chinese Jet Cervicing Deal Won ' ritish Airways" 
i Tegt ritish Airways has simed a contract witr Cina worth “several million po 4s” 


for the repair and overhaul cf opty Jet engines, auxiliary, power units and Syctems con- 
n the fleet of 55 "ritishn-buallt Trident airliners in service with the ! 
| 
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ring at time, he added. 
mtract will then be renewed is very much dependent on the standard of 
at~.sta n we ati p vide f ur new cu er. 
2 delerati from China's refractories and steel industries is visiting the 
th. T "hinese are xing at *ne Steetley Company's techniques f Le@a- 
fa producti , refractory manufacture, and d mite quarrying anc processing 
. 7 e + al “ , = - +. Sey a ; ha 5 > ; 
ai je lezatio: ead by “r Ian Campbell. chief exe ive (raliways), leaves 
fc a twoeweek visit % shina examine rn¢ ational techniques and 
actice f the Chinese railways. The grout ill discuss China's plans 
ing ‘ f advanced techn RI « 
itis! wncloey in agricultural machinery ana jentific instrumerits will 
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TFSC REPRESENTATIVE TO UN SENDS LETTER TO UNGA PF°SIDENT 
TAZ01054¥ Bayrak Radio [Clandestine] in Turkish to Cyprus 0415 GMT 20 Sep 75 TA 


Text] Im a letter to the UN General Assembly president, who was elected yesterday, 
Turkish federated state of Cyprus representative «* the United Nations “ail Atalsy, 
asked that the views of the Turkish Cypriot comm: “yy be discussed in a framework of 
equality at the General Assembly discussions concerning the Cyprus issue. In his 
letter, dated 19 September, Atalay called attention to the work to be conducted by the 
general committee to determine the met“ to be *ollowed by the General Assembly on 
the Cy issue. Atalay stressed that this work should enable the two communities on 
the island to express their views at the General assembly on an equal basis. 


Pointing out that the various decisions taken at che Uli General Assembly and in the 
UN Security Council Guring the past few years hive included principles which affect 
the equality of the Turkish and Greek Cypriot corcunities on the island, Atalay said 
that these decisions also stress the view that tiie Cyprus issue can te solved through 
negotiations betweer. the two communities within « framework of equaliSy. Atalay 
pointed out that the principle envisaging the equality of the two communities was 
accepted at the talks betweer president Reuf Denktas ard jreek Cypriot leader Makeriocs 
at the beginning of 1977 and that agreement was ~eached that a solution to the Cyprus 
issue should enable the establishment of a bicomzunal, biregional, independent and 
nonalined Cyprus Republic. 


Atalay contizwed his letter: The method impleme:.ted by the General Assembly in discussions 
concerning the Cyprus issue for the past 3 years has, unfortunately, not been in harmony 
with the principle of intercommunal equality. his has been a great injustice for the 
Turkish Cypriot side. As a result of the method applied up to now, the Turkish Cyprict 
discussions a8 an equal side and it has not been able to present its views pricr to a 
jeneral Assembly decision, Atalay said the fact that the Turkish Cypriot side has the 
possibility of expressing its views only at the @pecial committee as opposed to the jreek 
Cypriot side's possibility of expressing its views at all levels of the General Asrembly 
proceedings does not enable the jeneral Assembly work on the Cys~us iesue to be con- 
ducted on a beneficial level. 


Atelay proposed that the Cyprus issue be discussed at the committee level and not in the 
jeneral Assenbly in order to prevent this cituation and to enable beneficial work to 

be conducted. Atalay noted chat the Turkish and Sreek Cypriot communities will be able 
to express their views in a framework of equality at the committee proceedings. Atalay 
also asked his letter to be circulated among tie members of the General Assembly as an 
official document. 


COLUMN URGES ATTENTION TO CAMP DAVID AGREEMENT 

NC210623Y Nicosia © FILELZVTMEROS in Greek 21 Sept 75 p 3 wc 

[Prom the "Liberal" column: "Important for the Puture"] 

[Text] The agreement achieved by President Carter on the Middle East question during 
the Camp Devid summit conference with As-Sedat and Begin is an important event for the 


area in which Cyprus is situated. We do not adopt a stand toward this agreement, but it 
is not possible to underestimate its importance for future developments in our area, 


[paragraph continues ] 





rder to pz at re will te L asten to 53 “er Ge 3p- 
ments will w&« prativ r positive), let us recail . -Sadat-Per e-i:e at o 
amp David has been tne result and the « at < cet. 2% toex olace 
ayear azo @gurim the tgyptiar leader's visi" ex ile, irrespective of tre fact 
twat since then Egyptian-lsraeli rclatios have passed tnroum varicus pases ind at 


some time they were alimost severec and came cicse to war, 


We draw attention to the Camp Davic agreqmert in orcer * imt out that our compete st 
authorities mus watcen developments in our area most cl:-c.y because these developments 
will inevitably affect ours as well. 


PAPER ACES WHY MOSCUW HAS NOT SET DATE POR KIPRIANOU VISIT 
WO210726Y Nicosia I MAHKI in Greek 21 Sep 78 p 3 wc 
[Prom the "Militanc” column: “Kiprianou and Moscow" ] 


[Text] Mary strange and peculiar things are happening in connection with our "most friendly” 
relations with the Soviet Union and they are so strange anc peculiar that they can only 

be explained by our Soviet “friends.” "he awaited official visit of President Kiprianou 

to Moscow has now become legendary. “s Kiprianou will be going to the Soviet capital; he 

is goilme yet ne is not going, because the Kremlin leadership nas mot yet sent an official 
invitation or, rather, it has mt set the exact date of the visit. 


At a time when the Cypriot people have been expecting the setting of this date so that 

Presi ent Kiprianou could at last go to Moscow, they nave heard that Educaticn Minister 
Seofianes is currently in the Soviet Union on an official visit. How did this nappen? 

ény nas the Soviet Covermment honored the minister of education and ignored the president 

of tne republic and left him still waiting--none knows for how long--for setting a 

date when tne Kremlin leadership will be in a position to receive him in Moscow? Indeed, 
many strane and peculiar things are happening in our “most friendly" relations with Moscow. 


DEMOCRATIC RALLY OUTLINES POSITIONS ON NATIONAL AFFAIRS 


xt] Tre unity will be achieved if a minima program is agreed to by the party 


=, © yverrr ert tle of implementing this program is formed, the true prinsiple 
, @ ii if porl) wentar, electlons are neld under 
the proportional [representation] systen. All this is stressed in a Democratic Pally 
on 3 wtitutes the party's positions as outlined in speeches made in the country 
‘ p , Te 8 she atement also adds that the favorable atmosphere 
t tne decision of Democratic Rally ieader M.iri Gnis not to Fun 


nr tt has beer dispelled by the continuous mistakes of the government, 


regard to tne Cyprus problema, the Democratic Nally apresses its comerrn over the 
slomeate, whieh is fraught with dangers for comolidation cf the de facto situation. 
my the earl vyerthrow of the de facto situation on the basis of tne Maxaricse 
eer wr t » the tarret of our policy. The statement stresses that the 
mocratic Hally is araimt doulle enosis, which actually constitutes the interment of 
eee 1B Oc 
i ’ © Democratic ially seys it must finally cet rid of tne various 
il doctrines which are broucht forwar!} for domestic consumption. Morecve., 


policy smould aim at the parallel approach of the Western and Eastern worlds for 
rpose of pr ti a comrete plan for a just solution of our problen, 
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SOMYUNIQUE ON GREEEK-TURELSH AIRSPACE TALES ISSUED 
AT20L2%°Y Atnets Domestic Service in Greek 1150 GIT 20 Sep 7> + 


Tat) Tal= tet ween tne secretaries general of tne Foreim Ministries of Greece and 
Turver, Tre odgrorr os ané Slekdag, stout Aeges~ airspece = 4 * ral fs" 
will continue armuary i779 in Anmara. This is stated in *t i compunique that 
was icswed today om the tales held between ir Raf and Elexaag yesterday anc 
tne Gay before yesterday in Atnenms. The communique is #5 f.llows: 


The secretaries feneral of tne Foreign Ministries of Greece and Turkey, Ambassadors 
Theodmoropoules and Elekdgag, set in Atnmens on 18 and 19 Septer>er as they had agreed to 
So in tee.p first seeting in Ankara last /uly. Theodnoropoulos and Elekdaz com .wed 
Scussiorms on the aparsion of possibilities for the achievenert of agreed solutions 
to bilateral issues,  sceurdance with the instructions ‘ney nad received from the 
r@tpective prize tinisterm. 


Their talzs were meld in @ Spirit of mutual understanding. They sereed treat their dialeg 
tj -itutes a useful method in the search for common solutions and for this reason 

Secited *© meet again in Anxarea in ‘anwary 1979. The secretaries general mace an initial 

“animation of t © Ppepert conmeerning the issue of Aerean &irspece that had been submitted 

to “nem by experts after tneir two meetings in istenbul anc Athens last August. They 

slso agreed that t.laterel tals in connection with tre issue of the continental shelf 

will be resumed about 1 December 19758 at. tne appropriate level. 


PPC POREIGN MINISTER HUANG HUA ARRIVES IN ATHENS 
LLLSSY Atmem Derestic Service in Greex 0900 GHT 71 Sep “= AT 


Text) At 1065 PAC Poreign Minister Huang Nua arrived in Atners on an official visit. 
‘he fineee “Minister was welcomed at Ellinizon airport by nis Greek counterpar® Palilis, 
“ecretary General f tee Porelen Ministry Theodhoropoulos, Greek ambassador in Peking 
Velissaropoulos, imese ambassador in Atnens Ho Yang, sembers of the Chinese Exbassy, 
senior Poreign Brerpenwen 'Ticials enéd otmer officials. 


‘mediately efter we arrival, Huang Mua made the following statement: 


sm happy to have come to your beautiful country for a friendly visit. During sy visit 
Jreece. we emall olen « Sreek-Chinese educational agreement and we small exonange vieus 
with Poreien Minister Pallis on isswes of mutual interest. The Chinese end Greek peosle 
eave friendly ties, and relations between the twe countries are developing satisfactorily. 
believe m visit will contribute to tne further tigttenire of the friendly bonds 
twoen the two people and will promote understanding and food relations between tne 
tu unt ri es. 


tnic occasion «ald Lite to convey my Sincere greetings and warm wishes to tne friendly 
representatives of the Jreex press and throug. then to the Greek people. 


TOBAC SHIPMENT INAUGURATES GRERK-CHIWESF TRADE 

ATLjLOS2Y Athen Domestic Service in Greek 1150 GMT 19 Sep 78 AT 

[Text] Tre Greek cares cteaner “Panetolikon” wich is anehored in Pireeus is leading 500 
tons of “Imstba” type tobeceo from Nigrita, destined for the People's Nepublic of China. 


Mhis is the first test export of Greek tobaceos to China. This export ineururetes inple- 
sentation of the aereesents signed by the delegation under Trade Minister Pansyiotopoulos 


anicn visited Cninge 
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RIZOSPASTIS ON ‘PRICE’ POR GREEK ACCESSION TO EEC 
AT201L320¥ Athens FIZOSPASTIS in Greek 20 Sep 76 p 2 AT 
[Prom the “Hadical” column: "The Price") 


[Text] An Associated Press dispatch from Bonn leaves no room for doubt that the EHC is 
engineering a new round of pressures upon and extortions from our country. The nine EEC 
members, the report states, will “exercise pressure on Greece, Spain and Pertugal--tnrce 
countries that seek to become full members of the Common Market--so that tnez will siine 
their foreign policy with that of the 'Nine'--thus contributing to the unification of 
Western Europe.” The /.5. news agency adds that there are no differing views among tne 
compary of “Mine” on issues of foreign policy and explairs that dissidents are always 
compelled to “submit to the will of tne majority so that a united front can be presented 
in EEC political decision.” Of course this is not something new and perhaps would not 
be of special significance if the dispatch had not subsequently stressed that EEC diplouats 
will exert pressure on Greece to aline its vote with tnat cf the nine partners in the 
United Nations "where it has been noted that Greece often votes contrary to the Common 
Market menber-states.” This means, let us put it clearly, that the EEC countries will 
ask Greece to vote as they do against Cyprus in the United Nations, and to be alined with 
them in votes against neighboring Arab people. We do not xnow how the goverrment, which 
says a “united Europe” will support our country's “nationsl independence” and insists on 
tne doctrine “we belong to the West,” will cope with this setter. In any case “as a 
Western observer peevishly reports"--thus concludes tne dispatch--"tne price for partici- 
pation in the EEC is loss of individual initistive--at least on political ané esoncmic 
issues." However, tne Greek people are not prepared to renounce their political and 
mational .ndependence in exchange for entry into a lions’ den. 


GREE K-SOVIET INDUSTRIAL VENTURE--Tne Soviet commercial delegation announced in Thessaloniki 
on 15 Septenber tne establismment of the first in@ust rial unit te be set up through the 
cooperation of Greek entrepreneurs and the Soviet organization Tekhinoexport. ‘This venture 
involves comtruction of @ large spinning mill in which 150 million drechmas will be 
imvested. The mill is now being erected in Melissoknori and it is anticipated tnat it will 
begin operating in the spring. [Text] [Atnens I VRADHINI in Greek 15 Sep 78 p 11 AT) 
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Text) The Poreign Ministry secretary general, Ambassador -uxmu Elexdag, has seid that 
at the Athens meeting Dilateral probleaws witn Greece were ciscussed extensively and that 
limites progress was achieved a technical issues regarding *he Aegean airspace probles. 


mbassador Elexdéag returned to Ankara "his evenizg after nolding talas in Athens with 
jreek Poreign Ministry Secretary General Byron The @noropouls am the problems between 
the two countries. In a Statement at Esenbogs airport, Ambassador Elekdag said that 
the two siges were still far from attaining the expected results in comection with 
Legeas airspace issue. He noted that procedural disagreements which emerged regarding 
the Legean comtinental shelf issue were eliminated am that “he two sides had decided 
to discuss the issue at the meetings to be held in Ankara at *he end of November or 
the beginning of December. 


The Foreign Ministry secretary general stated that the two tices agreed to draw up a 
document envisaging a certain reorganization of relations between the two countries 
ané that this issue would be taken up at the Ankara meetirg af well. 


Next Meeting in January in Anxars 
TAOOLLOGY Ankara Domestic Service in Turkish 1000 GMT 20 Sep 78 TA 


‘Text! The secretaries general of the Turkish ard Greek Foreign Ministries will meet 
again in Jarmary to discuss problems between the two countries. The talxs, which began 
2 days ago in Athens tetween Turkish Foreign Ministry Secretary General Ambassador Sukru 
Llesdag amd his “reek counterpart, Byron Theoghoropoulos, ended yesterday. 


Acecoréing to am announcement today by the Poreign Ministry Information Directorate General, 
the meeting of the two secretaries general in Jamuary will take place in Ankara. The 
announcement States that the two secretaries general studied Guring their meeting in 
Athens the possibilities of reaching a solution on Dilateral issues. The announcement 
further States that Elexdag and Theodhoropoulos studied the experts! report on airspace 
ifcues amd Gecided to continue the talks concerning the continental shelf during ‘he 
months of December. 


Clekdag will return to Turkey tonight. 

‘Political Docasent* Discussed in Talxc 
we210804Y¥ Istanbul MILLIVET in Turkish 20 Sep 78 pp 1, 14 Ic 
‘Mustafa Surtel report from Athems ] 


txcerpts!) The bilateral talks Which started on Monday between the secretaries general 
of the Turkich and Greek Poreign Ministries ended yesterday with no Significant results. 


According to information received from reliable sources, Guring the 2-day talks between 
the secretaries general views were exchanged on a “political document” in light of all 
the probleme between Turkey and Greece, [paragraph continucs | 








Jil. 21 Sep 7s Tz TURKEY 


Following Prime Minister Karamanlis' proposal to sign 2 monaggressiam pact between Turkey 
ind Greece, the two sides have been “seriously and sincerely" working on a “docurent of 
friendship amd cooperation which will approach problem as a whole” amd which was dis- 
luring the first meeting cr Theodhoropoulisamd Elekdag in Ankara. A Turkish 


Ss d i 
official who attendec the talks said: ‘Serious work on this issue is progressing." 
Weve! .C Was Seen learned that a2 document which may be close to producing an agree- 


Also, Simce tnere Were no Significant developments during the talks between the two 
ries general, ior the moment there 15 no queStion of a meeting between the Turkish 
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i Elekdag was received by Prime Minister Karamanlis yesterday. 
itn the Greek prime minister, Elekdag conveyed a special 
Sage from Prime Minister Ecevit to Karamanlis. It has been learned that in the 
mesSege--the comtents ol which Were not revealed--Ecevit conveyed certain views of 
garding approaches to Turkish-Greek relations and problems. 


4 


TURKISH, GREEK FOREIGN MINISTERS TO MEET IN NEW YORK 
TA2Z01751¥ Paris AFP in English 1730 GMT 20 Sep 78 TA 


¢ , Se (AFP --Turkisn Poreign Minister Gunduz Okcun will have talks in 
liew York at the end of the month with Greek Foreign Minister Yeoryios Rallis and with 
J.5. Secretary cof <tate Cyrus Vance, an informed Source said here today. 

Mr Okeun is to leave Turkey on September 27 for New York where he will attend the 33d 
nited Nations General Assembly. On October 3, he will speak to the assembly. 


‘he Turkish minister is expected to meet a number of foreign ministers from other nations 
during nis stay in the United States, the source said. 
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WEST WORKING FOR QUADRIPARTITE MEETING ON CYPRUS AT UNGA 


WC200G09Y Istanbul TERCUMAN in Turksih 19 Sep 78 p 7 iC 


By Abduliah Azizoglu j 
fext ] Lefkosa (Nicosia]--AKAJANS ["AKDENIZ" News Agency ]j--It has been reported that in 
an attempt to ftimd a solution to the Cyprus problem, Western countries are working to 
rganize a quadripartite meeting among the Turkish and Greek foreign ministers and the 
leaders of the two Cypriot comaunities. 


Kecording to reports by Greek Cypriot sources in Lefkosa, certain Western countries 

nave been involved in intensified contacts the past few weeks in order to realize 

he quadripartite meeting during the UN General Assembly's 33d session deliberations. 

ji) cek Cypriot Sources nave reported that these countriesS--which they have not identified-- 
Want a meeting among Turkish Foreign Minister Okcun, Greek Foreign Minister Rallis, 
president of the Turkish federated State of Cyprus [TFSC ] Rauf Denktas and leader of 

tne Greek Cypriot administration Kiprianou in order to begin a dialog. 


amwhile, officials in Ankara and Athens have confirmed that Okcun and Rallis wili meet 
in New York, Also, the preSident of the TF°C, Rauf Denktas, has Stated that he is prepared 
meet Kiprianou. However, there has been no comment from Ankara or Athens on the 
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MINISTER OF STATE CETIN TO VISIT USSR 27 SEPTEX@E 
TAZCLOLGY Ankara ANATOLIA in Turxish 15%5 GMT 20 Sep 7c TA 


[Text] Ankara, 20 Sep (A.A.)--Minister of State and Acting Deputy Prime Minister Hikmet 


Cetin will go to the Soviet Union with an experts ‘elegation on Wednesday, 27 September. 
he will attend the meeting of the Turkish-Soviet Joint Economic Committee in Moscow. 
Issues, the framework of which was determined during Prime Minister Ecevit's visit to 


the Soviet Union, aiming at developing the economic anc commercial relations between 
the two countries will be discussed at the meeting. 


An agreement which will increase the volume of trade between tne two countries is expected 
to be signed following the Moscow meeting of the Joint Turkisn-Soviet Economic Committee. 


TURKISH-SOVIET TRADE DELEGATIONS CONTINUE ANKARA TALKS 
TA201726Y asrkara ANATOLIA in Turkish 1520 GMT 20 Sep 76 TA 


[Text] Arkara, 20 Sep (A.A.)--The talks which began between the Turkish and Soviet 
trade delegations in Ankara contimed yesterday and today. The delegations, headed by 
Turkish Commerce Ministry Under Secretary Seref Durugomi ar.d Soviet Deputy Foreign 
Trade Minister Grishin respectively, met at 1350 today. It has been learned that the 
3 million toms of crude oil Turkey will buy from the Soviet Unior. and the agreement 
which will regulate trade between the two countries until 1961 are being discusse¢ at 
the meetings. 


NAVY COMMANDER RETURNS FROM OFFICIAL VISIT 10 IRAN 
TA2ZO1620Y Ankara Domestic Service in Turvis.s 1600 GMT 20 Sep 76 TA 


[Text] Naval Porces Commander Adm Bulent Ulusu returned to Turkey today after completing 
his official visit to Iran. During his 5-day visit Admiral Ulusu was received by the 
Shah of Iran, by tne Iranian chief of the General Staff, Gen Ulam Reza Atari, and by the 
Iranian Naval Forces Commander Adm Habi Bolani. 


Admiral Ulusu also toured the naval bases and military installations in the cities of 
Bandar Abbas, Shiraz and Bandar-# Pahlavi. 


GREEK DESTROYERS TRANSIT TURKISH WATERS ON RETURN FROM USSR 
TA191113Y Ankara Domestic Service in Turkish 1000 GMT 19 Sep 78 TA ‘ 


[Text] Two Greek Naval Forces destroyers, which visited Odessa in the Soviet Union, 
are sailing in Turkish waters on their way back to Greece. The two destroyers --Kanaris 
and Miaoulis--which are commanded by Greek Naval Forces Deputy Commander Admiral 
Vasilliadhis, passed through the Bosphorus on 12 September en route to Odessa. The 
Greek destroyers entered Turkish waters this morning on their way back from dessa. 
According to the Montreux agreement, the Greek warships should leave Turkish waters 
before sunset today. 


TURKISH CENTRAL BANK GOVERNOR DISMISSED FROM POST 
NC210903Y Istanbul MILLIYET in Turkish 20 Sep 78 pp 1, 14 NC 


[Excerpts] Ankara-e-special dispatch--The decree regarding the dismissal © Cafer Tayyar 
Sadiklar from his post as the governor of the Central Bank has been published and became 
effective as of yesterday. Deputy Governor Naci Tibet will be the acting governor of 
the bank until a new governor has been appointed. 











Meamhile, Sadixlar has stated that ne will appeal to the State Council amd ask for 
reveal of the decree. 


Article Comments on Dismissal 
DOGO4+Y Istancul TERCUMAN in Turkish 20 Sep 75 ppl, 10 
[Article by Nazgli Ilicak: “The Sediklar Incident"] 


Excerpts} With Feyziogiu's wittdrawas. from the government, the last obstacle has veer 
removed anc tne process of signing the decree dismissing Central Henk Governor Cafer 


layyar cadikia frox his post has been completed. 


From mow on ‘ie Central Sank is an integral part of the Ministry of Finance. Efforts to 
give the OCOamk on ingeperment status--as in other civilizec countrics--nave failed. 


The Central Bark has now become part of the Republican People's Party; it has teen pulled 
into political arguments After the Cem incident, involving tne TKT [Turkish Radio and 
lelevision), a Sadiklar incicent has now evolved. 


By a Special law Srought out for a particular person, Cem ipekci was appointec director 
of TRI. Later, Ipekci turned the institution topsy-turvy by his audacious acts. Aé a 
result, the dlrecta@r of the TRT has now become a factor of coalitions. The fact that 
the TRT nas no public prestize at present has been caused oy developments which followed 
Ipekci's appointment. 


Similar fate now awaits the Central Bark. tHNowever, in this case, the erosion of prestige 
will go beyond Turkey's borders and will involve international financial circles. Sanks, 
onsortiums, forei.. states will think about the new governor of the Central Sank: One 
sammet trust hic word: or guarantees. He is only a puppet of his government. When tne 
rovermmernt goes, se too will be sacked. 


Yeo, Finance “Minister Muezzinoglu's seif-satisfaction has damaged not only him personally, 
out sleo a whole Listitutilon, as well as Turkey at a time wnen it is trying to find more 
welsn excnamme resowces., This is a very high price to pay for a moment's “pleasure.” 


PEYZIOGL HANDS OVER DUTIES TO STATE MINISTER CETIN 
PA2OL234Y Ankara Domestic Service in Turkish 1000 GMT 20 Sep 78 TA 


lext]) Republican Reliance Party [RRP] leader Turhan Feyzioglu, who resigned his post as 
tate minis ler ana deputy prime minister, has handed over his @uties to State Minister 
ixmet Cetin. Cetin will fill this post by proxy. 


, Statement to ‘ournslists after assuming these duties at the prime minister's office, 
etin said that Feytioglu he nad conducte’ a very close dialog for a iong time. 


» statement after the meeting, Feyzioglu said that ne briefed Cetin on issues like 
pprus, sociai bills and the situation of retired personnel, which he followed Guring his 
f office. Relterating thet he will continue his duty as 8 constructive opposition 
vith hleh standards, Feyziowlu seid that tre RRP will assist the government on issues 
éiuich it considers to be in thm interests of the country and will act as a just opposition 
matters which it consider: ‘aginst the interests of the country. 
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752¥ Istanbul CUMMURIVET in Turkish 20 Sep 73 p 1 WC 
Editorial by CUMHURIVET publisher Nadir Nadi: “On a Gesture j 


fExcernts} Governing a country with mixed governments is difficult, particularly when 

“hna* coumtry is an underdeveloped one with no established democratic traditions, such &as 
ins. When the Ecevit govermment--led by the Republican People's Party [RPP] and 

consisting of 11 independent deputies, 2 Republican Reliance Party [RRP]} deputies and 

l Democratic Party [DP] deputy--passed its first vote of confidence, there were many who 

thought it would not last lomg, The opposition in particular proceeded--and is still 

proceeding-—with this thought in mind, 


It has mot been easy to insure harmony within @ Council of Minis*ers which is the largest 
in tree history of the republic. However, despite several difficulties, harmony has been 
creservedc for the past 9 months. The withdrawal of Turhan Feyzioglu, deputy prime 
min ister @nid leader of the RRP, constituted the sole attem* *° spoil this harmony. 


The shomorable person who says that he has lost all hope of the Ecevit government in 

¢ months and who resigned for reasons he has mentioned is nome other than the honorable 
person who has Smilingly shared ail responsibilities of the nationalist front partnership. 
This picture must not be very comforting for honorable feyzioglu. May God save our other 
politicians from falling into such situations. 


we @ not believe that the honorable Feyzioglu himself believes what he says. We believe 
that with this gesture he has made he has some other short-term goal in mind, 


what cam that goal be? Is he waiting for the splintering of the RPP group’ Or is he 
trying for the presidency? Is he trying to adopt @ supra-party stance so that he will 
grab the top post in the event of a RPPJP [Justice Party] coalition? Or does he have 
»ther plans” 


To tell the truth, we do not care. We believe that such personal fancies and ambitions 
on cur political seene do not serve the interests of our country. 


We think that Feyzioglu's recent gesture-«o matter wha’ its objectives--will serve 
nothing and it will nang in the air, as we have observed many ‘times before, This is 
what we hope as far as the interests of our country are concerned, 


NA’ IONAL ASSEMBLY ADOPTS MOTION TO WORK 7 DAYS A WEEK 
TACOLT350Y Ankara ANATOLIA in English 1520 GMT 29 Sep 73 TA/R 


[Text] Ankara, 20 Sep (A.A. ) «<The National Assembly today resolved to meet from 1400 
hours ‘o midnight seven days @ week by adopting a RPP motion to this effect. There were 
22° deputies @nswering the roll call by Deputy Speaker Muslih Gorentas of the "ISP 
[Natlonal Salvation Party), JP [Justice Pa:ty), NSP, NAP (Nationalist Action Party) and 
RRP [Republican Reliance Party] deputies, and two independents, Cemalettin Inkaya and 
Abdulverim Zilan, were absent. 


he motion for extending working hours for the National Assembly was submitted to today's 
plenary session under yesterday's amendment to Article 1) of ‘he standing rules. Ome 
lepu'y, Sener Battal of NSP, took the floor to onpose the motion before i* was adopted, 


“he RPP National Assembly Group met earller today and ‘ook a ‘binding’ resolution to 
Support the motion for increasing working nours for the National Assembly until bills 
now belore parliament on preventing wasteful spending, delegated logiclation, and 
maneraic @re passe. 
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VALUE OF LIRA READJUSTED AGADNST POREIGN CURRENCIES 
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mg to its real value on the international exchange market. 


‘dim to a Central Bank decree published in the OFFICIAL GAZETTE today, the greatest de- 
lation of the Turkish lita was against the Swiss franc. The Swiss franc was revalued 
ma 1+,59 to 15.0% Turxish lira. The value of the FRG marx was increased by about 0,3 

lira, According to the new exchange rates, the Austrian 
schilling was revalued from 1.65985 to 1.7208 Turkish liras, the Belgian franc from 0,77%7 


0.7997, the Danish krone from 4.4300 to 4.5256 and the Dutch florin from 11.3419 to 
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ish sterlimg was read‘usted from 47,37 Turkish lira to 4+36,1750 and the Norwecian krone 
from 4.6515 to 4.7060, The Canadian dollar, the only currency which was devalued against 
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the Turkish lira, was revalued to 2],4261 as of this morning instead of 22.2125. 
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REL SCORES GOVERNMENT HANDLING Ov ECONOMY, IMF TIES 
TAL7I/727Y Ankara Domestic Service in Turkish 1000 GMT 17 Sep 76 TA 


er Suleyman Demirel has said that those who have veen governing 
i ur nave mot been successful, He saids No matter what they do the, will have 


t Fe O6e sneil ankxic - ama dal ™ are all ah ValMe 


peaking at his party's congress in Zonguldak, Demirel said that Turkey was in a crisis and 
nm rea I th is Was that those governing Turkey and the maitority of the 
people were at odGs,. He idded that those who were crushed by Turkey's problems, instead 
ing to seex ways to solve them, preferred to exaggerate them in a bid to conceal 
mes LIpo VNR e 


bottleneck could not be attributed to the fact that 

he "eign curren eserves had been spent, Demirel said: Which government has inherited 
large foreign currency reserve N me can blame us fur not naving lert then everpythim. 

de Gdi@d not govern th wi 7.0h a large ioreign currency reserve, Actually, anyone 

rm yvern a coun’ whose treasury and depots are full, a country whose needs are met fo 
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ments come to power to improve conditions not to exacerbate ‘rem, The present government 


.DDRESSES JP CONGRESS Di URFA, URGES PARTY RENEWAL 
TAL71L503Y Ankara ANTOLIA in English 1445 GMT 17 Sep 75 TA/E 


[Text] Ankara, 17 Sep (A,A,)--Senator Kamran Inan of Bitlis, wno is 4 candidate for the 
chairmanship of tne Justice Party, said today that the Justice Party had to renew and up- 


se | 1¢ 
Lait ic5Gif. 


enator Inman is challenging the leadership of Suleyman Demirel, Soth are in a not race for 
the top post of the party at the October 21 convention of the Justice Party. 


Acaressing his party's congress in Urfa today, Senator Inan sa‘i a self-confident Justice 
Party would be capable of overcoming the external and domestic problems of Turkey. He 
rged that tne govermmes., had proved inept in tackling the issues of tie country. 


"If the grave crisis Cannot be overcome with the present administration, then a change is 
meeded, Thus ail hopes are pinned on the Justice Party. The renewal of the Justice Party 
can open the doors of political power for us,” he said, 


KURDS IN EASTERN TURKEY TARGET OF RECENT MILITARY MANEUVERS 


Qo 


TA2 S9Y Voice of the Turkish Communist Party [Clandestine] in Turxisn to Europe and 

Turxey 1815 GMT 19 Sep 75 TA] 

|Unattr.ibuted commentary] 

[ Tex’ The CALISLAR-78 and Winged Gendarme-76 maneuvers were conducted for days in the east, 

in, particular in the Kapica and Yuksekove regions, where there is a concentration of Kurdish 

people, Those representing the enemy side during tive maneuvers dressed in tne local attir 
Kurds and tried to speax Kurdish, These maneuvers show that tne Kurdish villagers 

fill be the live targets, will be considered enemies and will be iplevely amihilated-- 

tHe id or young, women or children, 


Tne main aim of these recent maneuvers, which are tne most gruss and most inbveian examples 
fa chauvinist and racist policy ever implemented, is to scare the Kurdish people and to 
brea, tne Geveloping antieimperialist struggle of the Kurdisn tollers,. These maneuvers, 
#alen were conducted on the 25th anniversary of tne international human rights agreenent, 
represent a new extension of the chauvinist policy, wiich @ven ventures to conpletel, 
amminilate the Kurdisn people. This military massacre rehearsal is a shameful] development 
sirected against all humanitye 
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